EXHIBIT 1

Agenda Item #5

D90 Energy, LLC

Update on plugging and reclamation plans as required by
Order 25-2020

Information provided by D90 and Order 25-2020 attached.



TAQA USA -PRODUCTION ENERGY PARTNERS / D90 ENERGY TRANSACTION

Montana Board of Oil & Gas Conservation Business Meeting
December 2, 2020

April 2020 Change of Operator Hearing (MBOGC Order 25-2020):

Increased Multi-Well Bond from $50,000 to $100,000
UIC Bond:  $369,750

BLM Bond: $25,000

BIA Bond:  $75,000

Preliminary plans presented at April Hearing:

Maintaining current production and well count

Begin review of inactive wells to determine viability

Evaluating swapping ESPs to pumping units to reduce electrical costs
Maintaining status-quo with regards to regulatory work and maintenance

April 2020 - November 2020:

We have successfully maintained current production and well count

Additionally returned 5 wells to production in Flat Lake between May and June

Retained all employees and contractors and have not cut any salaries or benefits
Maintained the local Plentywood Office

Currently reviewing inactive wells but haven’t completed analysis given pricing volatility
Evaluating swapping ESPs to pumping units to reduce electrical costs

December 2020 — 2021:

Overall operational plans haven’t changed, and we are awaiting further visibility into
commodity price changes/volatility subsiding in order to make more definitive
operational and budgeting decisions
Assuming we see commodity price stability, our plans include:
o Complete research on returning 10 additional wells in Dwyer, Goose Lake and
Flat Lake fields
o Continue review of remaining inactive wells to determine viability / wells to plug
and abandon
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BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

REQUEST FOR A CHANGE OF OPERATOR, AND AS REQUIRED BY ORDER 25-2020
BOARD POLICY, THE BOARD WILL HOLD A HEARING TO

CONSIDER APPROVAL OF THE TRANSFER OF PLUGGING AND

RECLAMATION RESPONSIBILITIES FOR CERTAIN WELLS

IDENTIFIED IN THE APPLICATION FROM TAQA USA, INC. TO D90

ENERGY, LLC, AND TO DETERMINE IF THE PROPOSED

PLUGGING AND RECLAMATION BOND COVERAGE IS

ADEQUATE UNDER § 82-11-123(5), MCA.

Docket No. 31-2020

Report of the Board

The above entitled cause came on regularly for hearing on April 30, 2020, at the Board’s hearing room at
2535 St. Johns Avenue in Billings, Montana, pursuant to the order of the Board of Oil and Gas Conservation of the
State of Montana, hereinafter referred to as the Board. At this time and place testimony was presented, statements
and exhibits were received, and the Board then took the cause under advisement; and, the Board having fully
considered the testimony, statements, exhibits, and all things and matters presented to it for its consideration by all
parties in the Docket, and being well and fully advised in the premises, finds and concludes as follows:

Findings of Fact

1. Due, proper and sufficient notice was published and given of this matter, the hearing hereon, and of the
time and place of said hearing, as well as the purpose of said hearing. All parties, their attorneys, and interested
persons were afforded the opportunity to present testimony and evidence at the hearing either in person or, because of
the Covid-19 pandemic, via teleconference.

2. Uriah Price, attorney, appeared in person, and Daniel Silverman, founder and primary owner, and Bradley
Morse, Manger of Production Energy Partners, LLC (PEP), telephoned in on behalf of D90 Energy, LLC (D90).

3. PEP has a contract operating agreement whereby D90 operates the acquired assets on behalf of PEP. PEP
testified that as the owner of the assets, it would agree to remain responsible for plugging and abandonment liabilities
under § 82-11-123(5), MCA.

4. The Board and its staff reviewed D90’s change of operator request from TAQA USA, Inc. (TAQA).

5. D90 proposed a $369,750 UIC plugging and reclamation bond that would cover 35 injection wells and a
$50,000 multiple well plugging and reclamation bond that would cover 162 wells, which includes 51 producing wells
and 111 shut-in wells.

6. Due to the number of shut-in wells on the proposed multiple well bond and the potential for significant
future plugging liability, the Board discussed doubling the $50,000 multiple well bond, in accordance with ARM
36.22.1308(3). The multiple weli bonding would amount to $100,000 to cover the 162 producing wells.

7. The evidence indicates that taking the following action will serve to protect correlative rights and be in
the interest of conservation of oil and gas in the State of Montana.

Conclusions of Law

The Board concludes that taking the following action is appropriate.



BOARD ORDER NO. 25-2020
Order

IT IS THEREFORE ORDERED by the Board that D90 must increase its multiple well plugging and
reclamation bond to $100,000.

IT IS FURTHER ORDERED that staff may proceed with administrative review and approval of the change
of operator request upon the receipt of the increased multiple well bond.

IT IS FURTHER ORDERED that D90 must appear at the December 2, 2020, business meeting and provide
the Board a summary of its plugging and reclamation plans for its non-producing wells.

Done and performed by the Board of Oil and Gas Conservation of the State of Montana at Billings, Montana,
this 30™ day of April, 2020.

BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

Steven Durrett, Chairman

Paul Gatzemeier, Vice-Chairman

Mac McDermott, Board Member

Linda Nelson, Board Member

Dennis Trudell, Board Member

Joseph Michael Weber, Board Member

Corey Welter, Board Member

ATTEST:

Jennifer Breton, Program Specialist



EXHIBIT 2

Agenda Item #7

Financial Report



MONTANA BOARD OF OIL AND GAS CONSERVATION
FINANCIAL STATEMENT
As of 11/17/2020
Fiscal Year 2021: Percent of Year Elapsed - 41%

|_Budget Expends % Remaining | | Budget | Expends % __ Remaining
Regulatory Personal Services | 1,283,483 326,028 | 25 957,455 Carryforward FY19 — 1 | — ||
uic Personal Services 281,739 281,739 | 100 || - Personal Services 20,180 - O.OJI 20,180
| Total | 1,585,222 | 607,767 | 39 || 957,455 Operating Expenses 60,540 - 0.0 60,540
I - " Equipment & Assests - - 0.0 -
Regulatory Equipment & Assets 46,371 | $ - -1 46,371 Total | 80,720 -10.0] 80,720
uic Equipment & Assets 10,179 10,179 | 100 | | - ; I Sl
Total ] | 56,550 10,179 | 18| 48,371
Regulatory Operating Expenses: I |
Contracted Services 135,897 31617 | 23 || 104,281
Supplies & Materials 54,903 12919 | 24 || 41,984
Communication 77,777 13,738 | 18 || 64,039
Travel 34,276 2,865 8| 31.411
Rent 29,602 8,756 30 1] 20,846
Utilities 19,762 3685 | 19 16,077
Repair/Maintenance 33,292 6,219 | 19| 27,073
Other Expenses 25,092 5911 24 || 19,181
Total Operating Expenses 410,801 85,710 | 21 || 324,892
uic Operating Expenses: 1]
Contracted Services 29,830 5299 | 18| 24,531
Supplies & Materials 12,052 2153 18| 9.899
Communication 17.114 3393 | 20 13,721
Travel 7.524 263 31 7,261
Rent 6,498 1.922 1 30 4,576
Utilities 4,338 809 19| 3,529
Repair/Maintenance 7,308 1362 | 19 |1 5,946
Other Expenses 5,508 1290 | 23 || 4,218
Total Operating Expenses 90,172 16,492 | 18 || 73,680
|
Total 500,773 102,201 | 20 | 398,572 |
Regulatory | 2020 Total 2020 Total
Funding Breakout Regulatory Budget |Expends UIC Budget UIC Expends | Budget Expends %
State Special 1,740,455 411,738 382,090 308,410 | 2,122,545 720,147 | 33.9
Federal 2020 UIC |
J(10-1-2018 to 8-30-2020) - - 107,000 80,250 | 107,000 80,250 | 75.0
Federal 2021 UIC ’
(10-1-2020 to 8-30-2021) - = 107,000 | 107,000 -| 00
Total 1,740,455 | 411,738 489,090 388660 || 2,229,545 | 800,397 | 35.9




REVENUE INTO STATE SPECIAL REVENUE ACCOUNT

[REVENUE INTO GENERAL FUND FROM FINES

BEARTOOTH ENERGY LLC

R & AOILINC

PRESCO INC

BBX OPERATING LLC
MONTANA OIL AND GAS LLC
APACHE CORPORATION
UNITED STATES ENERGY CORP
SLOHCIN INC

D AND H ENERGY LLC
HABETS GLEN

HOFLAND JAMES D

MILLER FRANK |

TOTAL

8/21/2020
8/21/2020
8/21/2020
9/4/2020
9/4/2020
9/25/2020
10/14/2020
10/14/2020
10/14/2020
10/23/2020
10/23/2020
10/30/2020

$

FY 21

80
260
110
160
290
220

60

70

670

80

70

60
2,130

FY 21 FY 20
Oil & Gas Production Tax $ - |s 2506637
Oil Production Tax 0.00 2,379,643
Gas Production Tax 0.00 126,994
Drilling Permit Fees 2,425.00 12,200
UIC Permit Fees 0.00 240,900
Interest on Investments 1,603.45 44,502
Copies of Documents 19.30 1,034
Miscellaneous Reimbursements 225 8,788
TOTAL $ 4273 $ 2,814,061
REVENUE INTO DAMAGE MITIGATION ACCOUNT
FY 21 FY 20
RIT Investment Earnings: 3 - $ 377,997
July = <
August - 61
September - 34,760
October - 63,320
November - 35,618
December - 28,735
January - 30,921
February - 33,319
March - 28,212
April - 35,433
May - 32,824
June - 54,793
Bond Forfeitures: 131,201 18,878
Interest on Investments 234 6,906
TOTAL $ 131,435 $ 404,780
INVESTMENT ACCOUNT BALANCES
Regulatory Account $ 3,681,291
Damage Mitigation Account 3 690,550




DAMAGE MITIGATION CONTRACTS

Name Authorized Amt Expended Balance Status Expiration Date
Alturas Plug, Abandon, and Reclaim Wells 249,677 207,049 $ 42 628 Under Contract 6/30/2021
TOTAL 3 249677 $ 207,049 $ 42 628

CONTRACTS

Name Authorized Amt Expended Balance Status Expiration Date
Agency Legal Services 2021 $ 70,000 $ 6,465 $ 63,535 Under Contract 6/30/2021
COR Enterprises - Billings Janitorial 46,680 4,067 42,613 Under Contract 6/30/2021
TOTAL $ 116,680 $ 10,533 $ 106,147

Agency Legal Services
Expenditures in FY20

Case
BOGC Duties
TOI

Total

$
$

$

Amt Spent

5,819
647

6,465




Privilege & License Tax Receipts
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EXHIBITS 3, 4

Agenda Item #8

Bond Summary and Incident Report



Montana Board of Oil and Gas Conservation
Summary of Bond Activity

9/24/2020 Through 11/23/2020

Approved
Hammond Valley Colony, Inc. 872 L1 Approved 10/26/2020
Harlowton MT Amount: $11,500.00
Purpose: Limited Bond
Certificate of Deposit $11,500.00 Citizens Bank and Trust Co. ACT
Sage Creek Colony 6662 G9 Approved 10/26/2020
Chester MT Amount: $5,000.00
Purpose: Single Well Bond
Certificate of Deposit $5,000.00 FIRST STATE BANK OF SHELBY ACT
Sage Creek Colony 6662 G8 Approved 10/26/2020
Chester MT Amount: $5,000.00
Purpose: Single Well Bond
Certificate of Deposit $5,000.00 FIRST STATE BANK OF SHELBY ACT
Sage Creek Colony 6662 G7 Approved 10/26/2020
Chester MT Amount: $5,000.00
Purpose: Single Well Bond
Certificate of Deposit $5,000.00 FIRST STATE BANK OF SHELBY ACT
Sage Creek Colony 6662 G10 Approved 10/26/2020
Chester MT Amount: $5,000.00
Purpose: Single Well Bond
Certificate of Deposit $5,000.00 FIRST STATE BANK OF SHELBY ACT
Canceled
Crazy Mountain Oil & Gas LLC 818 D1 Canceled 10/20/2020
Parker CO Amount; $5,000.00
Purpose: Domestic Well Bond
Certificate of Deposit $5,000.00 Wells Fargo Bank, NA ACT
Released
EnergyQuest Il, LLC 755 T1 Released 10/21/2020
The Woodlands TX Amount: $10,000.00
Purpose: UIC Single Well Bond
EnergyQuest II, LLC 755 M1 Released 10/21/2020
The Woodlands TX Amount: $50,000.00
Purpose: Multiple Well Bond
Kite Cattle Company 859 G1 Released 11/13/2020
Roundup MT Amount: $5,000.00
Purpose: Single Well Bond

Page 1 of 1



Incident Report

Company Responsibility Date Incident Oil Released  Water Released Sourée Contained Latitude

Denbury Onshore, LLC BOG 9/22/2020 Spill or Release 4Barrels Tankor Tank Battery No 46.30972

Denbury Onshore, LLC BOG 10/2/2020 Spill or Release 15Barrels  Flow Line - Injection No 46.31177

Denbury Onshore, LLC BOG 10/30/2020 Spill or Release 30Barrels Flow Line - Injection No 46.28556
11/20/2020

Longitude County
-104.08306 Fallon

-104.23200Fallon
-104.12583Fallon

T-R-S

6N-60E-4 NESE
7N-60E-32 SESW
6N-61E-7

Page 1 of 1



EXHIBIT 5

Agenda Item #9

Hearing Summary



Docket Summary

12/3/2020 Hearing

60-2020

Denbury Onshore, LLC

Order clarifying the effective date of the Mystery Creek (Red River)
Unit Area (Dec. 13, 2018) as to the federal interests (June 10,2020)

.

61-2020

Denbury Onshore, LLC

Exception to statewide drilling and temporary spacing ruies,
Charles Formation / Madison Group, 11N-57E-22: SE,
authorization to recomplete the South Pine 43-22AR (2,005' FSL /
850’ FEL).

Continued

Continued, email received 11/2/20 ]

62-2020

Denbury Onshore, LLC

Exception to statewide drilling and temporary spacing rules,
Charles Formation / Madison Group, 10N-58E-8: SW,
authorization to recomplete the Cabin Creek 24-8R (840’ FSL /
2,165 FWL).

63-2020

Denbury Onshore, LLC

Pilot Enhanced Recovery Project, Madison Group, 10N-58E-8:
S2NE, E2SW, SWSW, SE, 9: W2SW, 17: N2NE, SWNE, NW.

Continued

Continued, email received 11/2/20 ]

64-2020

Denbury Onshore, LLC

Permanent spacing unit, Mission Canyon Formation / Madison
Group, 4N-62E-19: NWSW, S2SW, 30: W2NE, E2NW and 4N-
61E-24: NWNE, S2NE, NESE (Little Beaver East Unit MC22-
30NH)

Well is located in Little Beaver Field, well called ]
a Little Beaver East Unit MC22-30NH

65-2020

Denbury Onshore, LLC

Permanent spacing unit, Mission Canyon Formation / Madison
Group, 4N-62E-8: Lots 3 & 4, SW, 17: Lots 1 & 2, NENW,
NENWNW, NESENW (to be combined with additionai lands
located in ND) (Little Beaver East MC22-17NH)

Related applications: 65-2020, 66-2020 Il

66-2020

Denbury Onshore, LLC

Pooling, permanent spacing unit, Mission Canyon Formation /
Madison Group, 4N-62E-8: Lots 3 & 4, SW, 17: Lots 1 & 2, NENW,
NENWNW, NESENW (to be combined with additional lands
located in ND) (Little Beaver East MC22-17NH). Non-consent
penalties requested.

Related applications: 65-2020, 66-2020

[

67-2020

Denbury Onshore, LLC

Permanent spacing unit, Mission Canyon Formation / Madison
Group, 4N-62E-17: Lots 2 & 3 (to be combined with additional
lands located in ND) (Cedar Creek MC22-17SH)

Related applications: 67-2020, 68-2020 ]

68-2020

Denbury Onshore, LLC

Pooling, permanent spacing unit, Mission Canyon Formation /
Madison Group, 4N-62E-17: Lots 2 & 3 (to be combined with
additional lands located in ND) (Cedar Creek MC22-17SH). Non-
consent penalties requested.

Related applications: 67-2020, 68-2020 ]

68-2020

Montalban Oil & Gas Operations,
Inc.

Change of operator request from Mountain View Energy, Inc. to
Montalban Oil & Gas Operations, Inc. covering 49 wells located in
the Williams, Lake Francis, and Loneman Coulee Fields, Pondera
County, Montana.

70-2020

A&S Mineral Development Co., LLC

Change of Operator from Anadarko Minerals, Inc. to A&S Mineral
Development Co., LLC

Page 1 of 3
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49-2020

Three Forks Resources, LLC

Request for a change of operator, and as required by Board policy,
the Board will hold a hearing to consider approval of the transfer of
plugging and reclamation responsibilities for certain wells in Liberty
and Toole Counties, Montana, identified in the application from
Croft Petroleum Co. to Three Forks Resources, LLC and to
determine if the proposed plugging and reclamation bond
coverage is adequate under § 82-11-123(5), MCA.

71-2020

Pamect Oil, Keith E. Tyner Dba

Show Cause: failure to file production reports and pay
administrative fees.

72-2020

Drawings, LLC

Show Cause: why additional penalties should not be assessed for
failure to file delinquent production reports, failure to pay the
penalty assessed for delinquent reporting, and for failure to pay the
$1,000 fine assessed for not appearing at the October 1, 2020,
public hearing.

Turned in report and paid fine

L]

73-2020

Hawley Hydrocarbons,
Merrill&Carol Hawley Dba

Show Cause: why additional penalties should not be assessed for
failure to file correct production reports, failure to pay the penaity
assessed for delinquent reporting, and for failure to pay the $1,000
fine assessed for not appearing at the October 1, 2020, public
hearing.

Turned in reports only through March, still need
5/31/2019 report corrected, have not paid fine

O

74-2020

Hawley Oil Company

Show Cause: why additional penalties should not be assessed for
failure to pay the penalty assessed for delinquent reporting, and for
failure to pay the $1,000 fine assessed for not appearing at the
October 1, 2020, public hearing.

Current on reports, have not paid fine 1

75-2020

Hawley-Northrup

Show Cause: why additional penalties should not be assessed for
failure to file delinquent production reports, failure to pay the
penalty assessed for delinquent reporting, and for failure to pay the
$1,000 fine assessed for not appearing at the October 1, 2020,
public hearing.

Tumed in reports only through March, have not J
paid fine N

41-2020

Shadwell Resources Group, LLC

Show cause: why Administrative Order 3-A-2020 issued at the
June 24, 2020, business meeting should not remain in effect for
the Velma SWD 1-10H well, API # 25-083-22531, located in the
NWYANWY4 of Section 10, T23N-R58E, Richland County,
Montana. It was ordered that Shadwell Resources Group, LLC
must immediately cease operations at the Velma SWD 1-10H well
and that no additional fluids be transported to the location until
violations are remedied, compliance is confirmed by inspection,
and this order is lifted by the Administrator. Shadwell is subject to
a $250 fine for each day after August 24, 2020, that the violations
remain unresolved.

51-2020

Roland Oil and Gas

Show Cause: why additional penalties should not be assessed for
failure to file delinquent production reports, failure to pay the
penalty assessed for delinquent reporting, and failure to appear at
the August 6, 2020, public hearing.

Page 2 of 3
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52-2020 Zeiders Bros. Oil & Gas Company,
L.L.C.

Show Cause: why it should not immediately plug and abandon its
Rudolph Haynie 1-5 well, API # 25-055-21207, located in the
SEYNEY, of Section 5, T22N-R47E, McCone County, Montana
before the October 1, 2020, public hearing and pay the
outstanding fine in the amount of $10,500, as required by Board
Order 3-2020.

54-2020 ANG Holding (USA) Comp.

Show Cause: failure to file production reports and pay
administrative fees.

Page 3 of 3

Letter about well status due 12/3/20
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