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To: Ben Jones (Staff Administrator) and the Board of Oil and Gas Conservation
Montana Department of Natural Resources and Conservation
2535 St. Johns Avenue
Billings, MT 59102

Date: August 17, 2022
BONDING LEVEL REVIEW REQUEST

We respectfully request that the Board of Oil and Gas Conservation continue to provide
leadership in addressing the problem of Montana’s orphaned and abandoned oil and
gas wells.

We commend your work in applying for federal grants to address this problem. The
need for these federal funds clearly illustrates the challenges Montana faces, and
we hope the Board will build on your recent momentum seeking solutions.

Since Montana’s bonding levels for oil and gas permitting have not been
reviewed since 2007, now is an opportune time to ensure that bonding levels are
in line with the current financial costs of reclamation. We can look to other states in
the region with significant oil and gas development as case studies. Many of our
neighbors have updated their bonding levels in light of fiscal trends in the industry.
These adjustments have led to increased public safety as well as protection for
responsible companies who are too often left with the financial burden of paying for
reclamation when bonding levels are insufficient to meet reclamation costs.

We all agree that Montanans deserve the same protections to our health and safety,
and our landowners and reputable producers deserve the same fiscal prudence that
bonding level assurance will provide.

Following up on Northern Plains request in our comments at the June 15" Board of Oil
and Gas Conservation meeting: We request that the Board add the topic of bonding
level review to your October meeting agenda. Specifically, we would like to request
that the board begin to review current bonding level amounts, establish a timeline of
past updates, and provide an evaluation of whether current amounts are sufficient to
cover the costs of plugging and reclaiming wells into the future.

Should the Board find that the existing financial assurance levels do not meet
current financial costs of plugging and reclamation, we ask that the Board
consider initiating a rulemaking in order to revise and increase bonding levels in
Montana.

Sincerely,

4{;/&”‘ & A

Sue Beug
Vice Chair, Northern Plains Resource Council

Please See Table On Reverse Side
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Montana’s Orphaned or Idle Oil & Gas Wells:
Montana has over 1064 idled gas wells and 2000 idle oil wells. Montana will be burdened with
many more orphaned wells in the future. By carefully managing oil and gas well inventories and
plugging orphaned wells in a timely manner, our state can yield environmental, human health,
and economic benefits. The estimated cost range for plugging an abandoned or orphan well
varies widely from $20,000 for a low-cost federal well to $150,000 for a high-cost Bakken well.
A 2009 study found that reclamation costs an average of $10.50 per foot of well depth.

Comparison of Other State’s Bonding Requirements:
Knowing that rulemaking cannot occur until after the legislative session means there is time to
explore bonding requirements and see what other states in our region have in place.

Single Well Bond Blanket Bond 1dle Well Bond

Colorado Provide six options for | Provide six options for | Requires full financial
operators to meet their | operators to meet their assurance for the
financial assurance financial assurance majority of the lowest-
obligations. One option | obligations. One option | producing and highest-
provides operators an | provides operators an risk wells and
opportunity to opportunity to negotiate | operators.
negotiate their their obligations.
obligations.

North Dakota $50,000.00 $100,000.00 rules around what idle
wells can be “blanket
bonded”

Wyoming Set at ten dollars $100,000.00 Wells which are not
($10.00) per foot of the producing, injecting, or
well bore, and adjusted disposing in an
every three (3) years economic manner are
based on the Wyoming deemed to be idle.
consumer price index Bond amount up to ten
or actual plugging dollars ($10.00) per
costs. foot for each idle well

Montana tiered cost based on the | $25,000.00 to No additional bonding
depth of the well $50,000.00

and in certain cases
$50,000.00-$100,000.00
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BEFORE THE BOARD OF OIL AND GAS CONSERVATION AND THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION
OF THE STATE OF MONTANA
In the matter of the amendment of ARM )  NOTICE OF ADOPTION
36.22.307 and 36.22.1243 pertainingto )
adoption of forms and reports from )
transporters, refiners, purchasers, and )
gasoline or extraction plants )

To:  All Concerned Persons

1. On June 24, 2022, the Department of Natural Resources and Conservation
(department) published MAR Notice No. 36-22-215 pertaining to the public hearing on
the proposed amendment of the above-stated rules at page 970 of the 2022 Montana
Administrative Register, Issue Number 12.

2. The department has amended ARM 36.22.307 and 36.22.1243 as
proposed.

3. The department received no comments or request for hearing on the
proposed amendment.

/s/ Roy Brown /s/ Amanda Kaster

Roy Brown, Chairman Amanda Kaster

Board of Oil and Gas Director

Conservation Department of Natural Resources and

Conservation

/s/ Caitlin Buzzas
Caitlin Buzzas
Rule Reviewer

Certified to the Secretary of State on September 13, 2022.

MAR Notice No. 36-22-215 18-9/23/22



MONTANA BOARD OF OIL AND GAS CONSERVATION

Fiscal Year 2022: Percent of Year Elapsed - 100%

FINANCIAL STATEMENT
As of 6/30/22

EXHIBIT 3

_ | Eudget Expends % ﬁemaining_
Carryforward FY20 L |
Personal Services 264 -1 0 264
Operating Expenses 264 - of] 264
Equipment & Assests _= - 0 __=
Total 528 =1 0 _ 528
CarryforwardFY24 | [ | ||
Personal Services 55,270 -0 55,270
Operating Expenses 55,270 -1 0] 55,270
Equipment & Assests 55,271 0 55271
Total 165811 |  -| 0 165,811

lotal

| _ Budget Expends % Remaining |
Regulatory Personal Services 1,238,381 | 1,093,272 | 88 145,109
uic Personal Services 271,842 283,715 | 104 (11,873)
[ Total 1,510,223 | 1,376,987 | 91 || 133,236
Regulatory | Equipment & Assets ez -] - 62,771
uiC | Equipment & Assets 13,779 - - } 13,779
| Total 76,550 | - -0 76,550
Regulatory |Operating Expenses:
Contracted Services 150,027 69,754 | 46 80,273
Supplies & Materials 49,938 55,156 | 110 (5,218)
Communication 58,303 49,633 85 | 8,670
Travel 34,276 13,374 | 39 || 20,902
- Rent 29602 | 22165 75 7,437
Utilites - 19,762 | 14,132 72 5,630
Repair/Maintenance 33,292 34,781 | 104 (1,489)
Other Expenses 23,979 23682 | 99 297
Total Operating Expenses 399,179 | 282677 | 71 116,502
uic Operating Expenses: | | | -
|Contracted Services 23,955 13,374 | 56 10,581
L |Supplies & Materials 10,962 | 15,483 | 141 (4,521)
|Communication 12,798 | 9816 | 77 2,982
| Travel 7,524 3,060 | 41 4,464
Rent - 6,498 4,866 | 75 1,632
- Utilities 4,338 2,748 | 63 1,690
Repair/Maintenance 7,308 7,343 | 100 || (35)
Other Expenses 5,264 8,049 | 153 (2,785)
| Total Operating Expenses | 78,647 64,738 | 82| 13,909
| |
| Total | 477,826 | 347,415 | 73 130,411
Funding Breakout 72022 Total Budget [2022 Total Expends %
State Special g ~ 2,064,599 | 1,724,402 | 84
Federal 2022 UIC ‘ ‘
(10-1-2021 to 9-30-2022) 106,749 | _ -, 0
[ 2,171,348 | 1,724,402 | 79



REVENUE INTO STATE SPECIAL REVENUE ACCOUNT

FY 22 FY 21

Oil & Gas Production Tax $ 2842201 $ 2,272,948

Qil Production Tax 2,547,845 2,073,509

Gas Production Tax 294 357 199,438
Drilling Permit Fees 14,250 19,025
UIC Permit Fees 237,800 237,700
Interest on Investments 11,240 6,251
Copies of Documents 965 536
Miscellaneous Reimbursements 16,375 -
TOTAL $ 3122831 $ 2,536,460

REVENUE INTO DAMAGE MITIGATION ACCOUNT

FY 22
RIT Investment Earnings: $ 318,467
July -
August 27,126
September 20,838
October 23,519
November 27,779
December 20,564
January 24103
February 28,189
March 20,008
April 26,853
May 28,372
June 71,115
Bond Forfeitures: 150,251
Interest on Investments 714
TOTAL $ 469,431
INVESTMENT ACCOUNT BALANCES
Regulatory Account $ 6,251,472
Damage Mitigation Account $ 475723

'REVENUE INTO GENERAL FUND FROM FINES

COWRY ENTERPRISES LTD
KTS TRUCKING
BRAINSTORM ENERGY INC
BIG SKY ENERGY LLC
DRAWINGS LLC

MLB LLC

ZOETIC CORPORATION

BIG SKY ENERGY LLC

UNITED STATES ENERGY CORP

CHACO ENERGY CO

D90 ENERGY LLC

HERCO LLC

TOWN OF SACO

LOST CREEK ASSOCIATES LLC

DIAMOND HALO GROUP LLC
YELLOWSTONE PETROLEUMS INC

D90 ENERGY LLC

1776 LLC

ENNEBERG OIL AND GAS LLC

HAWLEY MERRILL

HAWLEY HYDROCARBONS LLP

HOOVER COMPLIANCE CONSULTING
HESLA OIL LLC

BLACK GOLD ENERGY RICHLAND RACILITY
BLACK GOLD ENERGY

DIGITAL OPERATING COMPANY

HOFLAND JAMES D

BIG SKY ENERGY LLC

HAWLEY HYDROCARBONS LLP

THREE FORKS RESOURCES LLC
WESTERN MEADOWLARK RESOURCES LLC
MONTANA LAND AND MINERAL COMPANY
BIG SKY ENERGY LLC

DWMM BAINVILLE LLC / STRATEGIC HOLDINGS
HAWLEY HYDROCARBONS LLP

TOTAL

7/9/2021
7/16/2021
8/13/2021
9/10/2021
10/1/2021
10/1/2021
10/7/2021

10/15/2021

11/5/2021
11/5/2021
11/17/2021
12/22/2021
12/28/2021
12/28/2021
1/3/2022
1/10/2022
2/3/2022
2/9/2022
2/14/2022
2/14/2022
2/14/2022
2/17/2022
211712022
2/18/2022
2/18/2022
2/18/2022
212512022
2/25/2022
3/25/2022
5/9/2022
5/12/2022
6/3/2022
6/15/2022
6/15/2022
6/30/2022

FY 22
$ 60
60
220
460
180
120
1,000
460

70
70
910
60
60
2,000
60
100
910
120
240
120
120
120
120
140
140
560
90
460
200
1,000
150
140
120
120
120

$ 10,880




DAMAGE MITIGATION CONTRACTS

Name Authorized Amt Expended Balance Status Expiration Date
P&R TOI MT AG Station 28-41 PA Well $ 61,000 $ - 3 - Under Contract 9/30/2022
TOTAL $ 61,000 $ . $ =
CONTRACTS
Name Authorized Amt Expended Balance Status Expiration Date
Agency Legal Services 2022 $ 70,000 $§ 39231 $ 30,769 Completed 6/30/2022
Billings Janitorial 9,425 7,461 1,964 Under Contract 9/30/2022
Billings Lawn and Snow Removal 12,000 8,384 3,616 Under Contract 9/30/2022
TOTAL $ 91425 $ 55077 $ 36,349
Agency Legal Services
Expenditures in FY22
Case Amt Spent
BOGC Duties $ 26176
Bison 8,341
Pheonix Capital 4714

Total $ 39,231




Approved

Chaco Energy Company
Denver CO

Certificate of Deposit

Chaco Energy Company
Denver CO

Certificate of Deposit

Forza Operating, LLC
Spring TX

Surety Bond

Montana Board of Oil and Gas Conservation
Summary of Bond Activity

6/14/2022 Through 8/16/2022

EXHIBIT 4

Forza Operating, LLC
Spring TX

Surety Bond

Hydra MT LLC
Houston TX

Surety Bond

Hydra MT LLC
Houston TX

Certificate of Deposit

Peterson, Julie
Shelby MT
Certificate of Deposit
Stearns Oil Company LLC
Willison ND
Certificate of Deposit

Sun Coulee, LLC
Martinsdale MT

Certificate of Deposit

Canceled

MLB, LLC
Ethridge MT

Page 1 of 2

125 G4 Approved 8/10/2022
Amount: $10,000.00
Purpose: Single Well Bond
$10,000.00 FIRST INTERSTATE BANK ACT
125 G3 Approved 8/10/2022
Amount: $10,000.00
Purpose: Single Well Bond
$10,000.00 FIRST INTERSTATE BANK ACT
901 G2 Approved 8/15/2022
Amount: $10,000.00
Purpose: Single Well Bond
$10,000.00 RLI INSURANCE COMPANY ACT
901 G3 Approved 8/15/2022
Amount: $10,000.00
Purpose: Single Well Bond
$10,000.00 RLI INSURANCE COMPANY ACT
824 T8 Approved 7/13/2022
Amount: $10,000.00
Purpose: UIC Single Well Bond
$10,000.00 U.S. Specialty Insurance Co. ACT
824 T7 Approved 7/13/2022
Amount: $10,000.00
Purpose: UIC Single Well Bond
$10,000.00 U.S. Specialty Insurance Co. ACT
914 D1 Approved 7/6/2022
Amount: $10,000.00
Purpose: Domestic Well Bond
$10,000.00 FIRST BANK OF SHELBY ACT
911 G1 Approved 71712022
Amount: $10,000.00
Purpose: Single Well Bond
$10,000.00 Yellowstone Bank ACT
915 M1 Approved 7/8/2022
Amount: $50,000.00
Purpose: Multiple Well Bond
$50,000.00 Stockman Bank of Montana ACT
429 G1 Canceled 7/26/2022
Amount: $1,500.00
Purpose: Single Well Bond



Forfeited

Forward Energy, LLC
Mt. Juliet TN

Forward Energy, LLC
Mt. Juliet TN

Forward Energy, LLC
Mt. Juliet TN

Janssen Gas
Volborg MT

Letter Sent

Forward Energy, LLC
Mt. Juliet TN

Forward Energy, LLC
Mt. Juliet TN

Forward Energy, LLC
Mt. Juliet TN

Janssen Gas
Volborg MT

Powder River Gas, LLC
Woodland Hills CA

Surety Bond

Powers Energy Inc.

Certificate of Deposit

Released

Chaco Energy Company
Denver CO

Montana Board of Qil and Gas Conservation
Summary of Bond Activity

6/14/2022 Through 8/16/2022

492 G3 Forfeited 6/30/2022
Amount: $1,500.00

Purpose: Single Well Bond

492 G5 Forfeited 6/24/2022
Amount: $10,000.00

Purpose: Single Well Bond

492 G4 Forfeited 6/24/2022
Amount; $10,000.00

Purpose: Single Well Bond

3865 B1 Forfeited 7/21/2022
Amount: $10,000.00

Purpose: Blanket Bond

492 G4 Letter Sent 6/21/2022
Amount: $10,000.00

Purpose: Single Well Bond

492 G3 Letter Sent 6/21/2022
Amount: $1,500.00

Purpose: Single Well Bond

492 G5 Letter Sent 6/21/2022
Amount: $10,000.00

Purpose: Single Well Bond

3865 B1 Letter Sent 6/21/2022
Amount; $10,000.00

Purpose: Blanket Bond

288 M3 Letter Sent 6/21/2022
Amount: $50,000.00

Purpose: Multiple Well Bond

$50,000.00 Hudson Insurance Company ACT

6187 Wi1 Letter Sent 6/21/2022
Amount; $5,000.00

Purpose: One-Well Bond

$5,000.00 1ST INTERSTATE BANK OF BILLINGS ACT

125 L1 Released 8/10/2022
Amount: $30,000.00

Purpose: Limited Bond

Page 2 of 2



Company
Denbury Onshore, LLC

Bakken Water, LLC
Poplar Resources LLC

Samson Qil and Gas USA, Inc.

Poplar Resources LLC
Continental Resources Inc
Denbury Onshore, LLC
Continental Resources Inc
Denbury Onshore, LLC
White Rock Oil & Gas, LLC

8/16/2022

Responsibility Date

BOG
BOG
BOG
BOG
FED
BOG
BOG
BOG
BOG
BOG

Incident
6/17/2022 Spill or Release

6/21/2022 Spill or Release
6/21/2022 Spill or Release
6/24/2022 Spill or Release
6/26/2022 Spill or Release
6/29/2022 Fire

715/2022 Spill or Release

71712022 Spill or Release
7/11/2022 Spill or Release

8/3/2022 Spill or Release

Incident Report

Oil Released Woater Released

950 Barrels
2 Barrels 50 Barrels
2 Barrels 150 Barrels
1 Barrels
21 Gallons 75 Barrels
3 Barrels 10 Barrels
5 Gallons
1 Barrels 1Barrels
21 Gallons 20 Barrels

Source
Flow Line - Injection No

Tank or Tank Battery Yes
Flow Line - Production No

Treater No
Flow Line - Production No
Treater Yes

Flow Line - Production No
Well Head Yes
Flow Line - Injection No
Treater Yes

Contained Latitude

46.36589
47.81771
48.28626
47.96389
48.26815
47.97862
46.31841
47.83434
46.64647
47.79279

Longitude County
-104.20853 Fallon

-104.18282 Richland
-105.18910 Roosevelt
-104.20728 Richland
-105.15648 Roosevelt
-104.07641 Richland
-104.09630Fallon
-104.81074 Richland
-104.46280Fallon
-104.09767 Richland

EXHIBIT 5

T-R-S

7N-60E-16 NWNE
24N-59E-29 NWNW
29N-50E-11 NWNW
26N-58E-34 SENE
29N-50E-13 SWNE
26N-59E-27 SENE
7N-61E-32 SENE
24N-54E-17 SESE
10N-58E-6 NESE
24N-59E-36 SWSW

Page 1 of 1



Docket Summary

74-2022 Kraken Qil & Gas LLC

75-2022 Kraken Qil & Gas LL.C

76-2022 Kraken Qil & Gas LLC

77-2022 Kraken Oil & Gas LLC

78-2022 Kraken Oil & Gas LLC

79-2022 Kraken Oil & Gas LLC

Designate overlapping temporary spacing unit, Bakken/Three
Forks Formation, 26N-59E-6: all, 7: all, 18: all, 200' heel/toe
setbacks and 500' lateral setbacks. Apply for permanent spacing
within 90 days of completion. Operations must commence within
one year of date of order. The overlapping temporary spacing unit
shall be limited to production from the proposed horizontal well.
Amend Board Orders 183-2012 and 118-2015 to clarify said orders
are limited to Storvik 7-6 #1H and Storvik 7-6 #2H wells. Vacate
Order 185-2012 (authorize the drilling of up to four Bakken/Three
Forks Formation wells in spacing unit comprised of 26N-59E-6: alll,
7: all)

Authorize the drilling of an additional horizontal well, overlapping
temporary spacing unit, Bakken/Three Forks Formation, 26N-59E-
6: all, 7: all, 18: all, 200’ heel/toe setbacks and 500' lateral
setbacks. Default docket requested.

Designate overlapping temporary spacing unit, Bakken/Three
Forks Formation, 26N-59E-19: all, 30: all, 31: all, 200’ heel/toe
setbacks and 500' lateral setbacks. Apply for permanent spacing
within 90 days of completion. Operations must commence within
one year of date of order. The overlapping temporary spacing unit
shall be limited to production from the proposed horizontal well.
Amend Board Order 457-2011 to clarify said order is limited to
Johnson 30-19 #1H well. Vacate Order 476-2011 (authorize the
drilling of up to four horizontal wells, permanent spacing unit,
Bakken/Three Forks Formation, 26N-59E-19: all, 30: all). Amend
Board Order 37-2018 to clarify said order is limited to Elroy 32-31
#1H well.

Authorize the drilling of an additional horizontal well, overlapping
temporary spacing unit, Bakken/Three Forks Formation, 26N-59E-
19: all, 30: all, 31; all, 200’ heel/toe setbacks and 500' lateral
setbacks. Default docket requested.

Designate overlapping temporary spacing unit, Bakken/Three
Forks Formation, 26N-59E-20: all, 29: all, 32: all, 200’ heel/toe
setbacks and 500' lateral setbacks. Apply for permanent spacing
within 90 days of completion. Operations must commence within
one year of date of order. The overlapping temporary spacing unit
shall be limited to production from the proposed horizontal well.
Amend Board Order 337-2007 to clarify said order is limited to
Meldahl 14-29H well. Vacate Order 346-2011 (authorize the
drilling of up to four horizontal wells, permanent spacing unit,
Bakken/Three Forks Formation, 26N-59E-20: all, 29: all). Amend
Board Order 37-2018 to clarify said order is limited to Elroy 32-31
#1H well.

Authorize the drilling of an additional horizontal well, overlapping
temporary spacing unit, Bakken/Three Forks Formation, 26N-59E-
20: all, 29: all, 32: all, 200’ heel/toe setbacks and 500' lateral
setbacks. Default docket requested.

Page 1 of 4

EXHIBIT 6

8/18/2022 Hearing

L]

Related applications: 74-2022, 75-2022
- L]

Related applications: 74-2022, 75-2022
o [

Related applications: 76-2022, 77-2022
- U]

Related applications: 76-2022, 77-2022
e ]

Related applications: 78-2022, 79-2022
Ll

Related applications: 78-2022, 79-2022

Tuesday, August 16, 2022 7:52:09 AM



80-2022

81-2022

82-2022

83-2022

84-2022

85-2022

86-2022

87-2022

88-2022

89-2022

90-2022

91-2022

Kraken Oil & Gas LLC

Kraken Oil & Gas LLC

Kraken Oil & Gas LLC

Kraken Oil & Gas LLC

Kraken Oil & Gas LLC

Bluebird Energy, LLC

Bluebird Energy, LLC

Denbury Onshore, LLC

Drawings, LLC

Petrox Petroleum Company

Petrox Petroleum Company

Hydra MT LLC

Designate overlapping temporary spacing unit, Bakken/Three
Forks Formation, 26N-59E-19: all, 20: all, 29: all, 30: all, 31: all,
32: all, well at a location proximate to the common boundary
between the overlapping temporary spacing unit 26N-59E-19, 30,
31 and overlapping temporary spacing unit 26N-59E-20, 29, 32,
Apply for permanent spacing within 90 days of completion.
Operations must commence within one year of date of order. The
overlapping temporary spacing unit shall be limited to production

from the proposed horizontal well.

Permanent spacing unit, Bakken/Three Forks Formation, 26N-59E-
4: all, 9: all, 16: all (Kai 16-4 #2H, Kai 16-4 #3H, and Kai 16-4 #4H).

Pooling, permanent spacing unit, Bakken/Three Forks Formation,
26N-59E-4: all, 9: all, 16: all (Kai 164 #2H, Kai 16-4 #3H, and Kai

16-4 #4H). Non-consent penalties requested.

Permanent spacing unit, Bakken/Three Forks Formation, 26N-59E-
23: all, 24: all, 25: all, and 26: all (Altuve 26-23 #1H, Altuve 26-23
#2H, Altuve 26-23 #3H, Altuve 26-23 #4H, Altuve 26-23 #5H, and

Altuve 26-23 #6H).

Pooling, permanent spacing unit, Bakken/Three Forks Formation,
26N-59E-23: all, 24: all, 25: all, and 26: all (Altuve 26-23 #1H,
Altuve 26-23 #2H, Altuve 26-23 #3H, Altuve 26-23 #4H, Altuve 26-
23 #5H, and Altuve 26-23 #6H). Non-consent penalties requested.

Permanent spacing unit, Heath Formation, 10N-34E-11: W1/2, 14:

W1/2 (Flying Monkey #1H).

Permanent spacing unit, Heath Formation, 11N-34E-9: W1/2, 16:

W1/2 (Golden Monkey #1H).

Permanent spacing unit, Red River Formation, 5N-61E-21: S2SE,
NESE, SENWSE, 22: S2SWNW, SWSENW, NWSW, NWNESW,

NWSWSW (BN 34-21H)

Authorize the drilling of an additional well, permanent spacing unit,
Nisku Formation, 29N-48E-11: E2SW, W2SE, 500' setbacks w/ 75'

tolerance in any direction.

Convert the Aakre 9 well, 27N-4W-5: SESW, (AP # 073-21668) to

a Class Il injection well, Madison Formation.

Convert the Aakre 3 well, 27N-4W-5: SESW, (AP! # 073-21503) to

a Class |l injection well, Madison Formation.

Approval to drill, Class || SWD Injection well (Raffaell 17-2H
SWD), Dakota Formation, 25N-59E-17: NW NW. Aquifer

exemption requested.

Page 2 of 4

Continued

Continued

Default

Default

Default

No heel/toe setbacks in application, should ]
address at hearing

O
Related applications: 81-2022, 82-2022
o U
Related applications: 81-2022, 82-2022
o [
Related applications: 83-2022, 84-2022
o L
Related applications: 83-2022, 84-2022
: _ _ Ol
Continued to October hearing, fax received
7/27/22,
. , _ 0]
Continued to October hearing, fax received
7/27/22.
O
O
L]
L]
[

Tuesday, August 16, 2022 7:52:09 AM



92-2022

93-2022

94-2022

95-2022

96-2022

26-2022

27-2022

97-2022

98-2022

99-2022

Hydra MT LLC

Denbury Onshore, LLC

Montalban Oil & Gas Operations,
Inc.

EMEP Operating, LLC

New Horizon Resources LLC

Kraken Qil & Gas LLC

Kraken Oil & Gas LLC

Seymour, James & Lorraine

Black Gold Energy Resource
Development, LLC

Black Gold Energy Richland
Facility, Inc.

Approval to drill, Class 11 SWD Injection well (Raffaell 17-1 SWD),
Dakota Formation, 25N-59E-17: NW NW, Aquifer exemption
requested.

Approval to drill, Class Il enhanced recovery injection well,
Madison Formation, 10N-58E-17: NW SE.

Change of operator of 51 wells from Croft Petroleum Co to
Montalban Oil & Gas Operations, Inc.

Change of operator of 43 wells from Ovintiv USA Inc. to EMEP
Operating, LLC.

Provide an update of its activities including any reduction in
abandonment liability by either plugging wells or returning wells to
production, as required by Board Order 6-2022.

Designate overlapping temporary spacing unit, Bakken/Three
Forks Formation, 25N-59E-23: all, 24: all, 25: all, 26: all, 35: all,
36: all, 200’ heel/toe setbacks and 500' lateral setbacks. Apply for
permanent spacing within 90 days of completion. Operations must
commence within one year of date of order. Amend Board Order
501-2013 and 307-2014 to clarify said order is limited to the
Sundheim 26-35 #1H and Sundheim 26-35 #2H wells. Vacate
Order 502-2013 to the extent it authorizes more than a single
additional well to be drilled in the permanent spacing unit created
pursuant to Order 500-2013. Vacate Orders 316-2014 (Temporary
spacing unit and authorization for drillling up to 4 horizontal wells,
Bakken/Three Forks Formation, 25N-59E-23: all, 24: all) & 46-
2020 (Authorize the drilling of up to 3 horizontal wells with a
common pad in temporary spacing unit, Bakken/Three Forks
Formation, 25N-59E-23: all, 24: all).

Authorize the drilling of up to three additional horizontal wells,
overlapping temporary spacing unit, Bakken/Three Forks
Formation, 25N-59E-23: all, 24: all, 25: all, 26: all, 35: all, and 36:
all, 200’ heel/toe setbacks and 500' lateral setbacks.

Show Cause: why additional penalties should not be imposed for
failure to pay the administrative penalty assessed for delinquent
reporting. Staff may dismiss this matter should the penalties for
delinquent reporting and failure to appear at this hearing are
received prior to the August 18, 2022, public hearing.

Show Cause: failure to file injection reports and pay administrative
fees.

Show Cause: failure to file injection reports and pay administrative
fees.

Page 3 of 4

Default

Default

Continued

Continued to October hearing, voicemail
received 7/22/22.

Surrounding spacing units already have 500
setbacks authorized

Continued to June hearing, email received
3/18/22,

Continue to August hearing, phone call 5/17/22
requested to not publish with June docket.

Continued to June hearing, email received
3/18/22.

Continue to August hearing, phone call 5/17/22
requested to not publish with June docket.

Tuesday, August 16, 2022 7:52:09 AM



100-2022

108-2021

109-2021

43-2022

R&AQIil, Inc.

Black Gold Energy Resource
Development, LLC

Black Gold Energy Richland
Facility, Inc.

Butler Petroleum LLC

Show Cause: failure to file production and iinjection reports and
pay administrative fees.

Show Cause: why penalties should not be considered for failure to
remedy the field violations at its Indian Mound 1 well, Section 15,
T23N-R55E, Richland County, Montana.

Show Cause: why penalties should not be considered for failure to
remedy the field violations at its Velma SWD 1-10 well, Section 10,
T23N-R58E, Richland County, Montana.

Show Cause: why it should not be required to plug and abandon its

EPU 120 well, API # 25-085-21820, located in the SW¥NWY of
Section 29, T29N-R51E, Roosevelt County, Montana.

Page 4 of 4

Dismissed

The delinquent reporis/fee was received. Docket
administratively dismissed in accordance with

policy.

Tuesday, August 16, 2022 7:52:10 AM



ALL APPLICATIONS, 8/18/2022

Docket | Applicant

| Status | Request

74-2022  Kraken Oil & Gas LLC
75-2022 | Kraken Oil & Gas LLC
76-2022  Kraken Oil & Gas LLC
77-2022 Kraken Oil & Gas LLC
78-2022 Kraken Oil & Gas LLC
79-2022 Kraken Qil & Gas LLC
80-2022 Kraken Oil & Gas LLC
81-2022 Kraken Oil & Gas LLC
82-2022 Kraken Oil & Gas LLC
83-2022 ‘Kraken Oil & Gas LLC
84-2022 Kraken Oil & Gas LLC
85-2022  Bluebird Energy, LLC
86-2022 ‘)Bluebird Energy, LLC
87-2022 Denbury Onsh_ore, LLC
88-2022 Drawings, LLC_
89-2022
90-2022
91-2022
92-2022
93-2022
26-2022
27-2022
94-2022
95-2022
96-2022
97-2022
98-2022
99-2022
100-2022
108-2021
109-2021
43-2022

Petrox Petroleum Comi)any
Petrox Petroleum Company
Hydra MT LLC

Hydra MT LLC

Denbury Onshore, LLC :
'Kraken Qil & Gas LLC
Kraken Oil & Gas LLC
Montalban Qil & Gas Operat_ioné,_ Inc.

~ EMEP Operating, LLC
New Horizon Resources LLC

‘Seymour, James & Lorraine

:Bla_clf Gold Energy Resource Development, LLC
Black Gold Energy Richland Fa<_:ili£y, Inc.

R & A Oil, Inc.

Black Gold Energy Resource Development, LLC
Black Gold Energy Richland Facility, Inc. _
Butler Petroleum LLC

“Temp. Spacir@ Vacate Order
_|WellDensity .
Vacate Order; Well Density

Well Density -
;vﬁe Order; Well Density
‘Well Density
__[Temp. Spacing
_ Spacing
Pooling
Spacing
Pooling

%Continue_d ‘Spacing
Continued Spacing

Spacing
. WellDensity
Default CIas_s Il Permit S
‘Default  Class Il Permit
Default  Class Il Permit
Default  Class Il Permit |
g_DefauIt Class Il Permit

{Temp. Spacing; Vacate Order
] ~ 'Well Density
Continued | Change of Operator
_Change of Operator _
Other

_ Show-Cause

Show-Cause
Show-Cause

Dismissed Show-Cause
Show-Cause
) Show—gagse __

Show-Cause

All Applications, 8/18/2022

Page 1of 1



- APPLICATIONS TO HEAR, 8/18/2022

(In Order ofi-learing)

Docket |

Applicant

I Request

74-2022 Kraken Oil & Gas LLC
75-2022 Kraken Qil & Gas LLC

76-2022 Kraken Qil & Gas LLC
77-2022 Kraken Oil & Gas LLC

78-2022
79-2022

Kraken Qil & Gas LLC
Kraken Qil & Gas LLC
80-2022 |Kraken Oil & Gas LLC

81-2022
82-2022

_Kraken OiI_&_ESas_LLC
'Kraken Oil & Gas LLC

83-2022

84-2022 J Kraken _Oil & Ga_s L_LC
Kraken Oil & Gas LLC
Kraken Qil & Gas LLC

26-2022
27-2022

87-2022 Denbury Onshore, LLC
88-2022 Drawings, LLC
95-2022 EMEP Operating, LLC
96-2022
97-2022

98-2022
99-2022

Kraken Qil & Gas LLC _

New Horizon Resources LLC_

Seymour, James & Lorraine

| Status

Black Gold Energy Resource Development, LLC
'Black Gold Energy Richland Facility, Inc.

108-2021 Black Gold Energy Resource Development, LLC
109-2021 Black Gold Energy Richland Facility, Inc.

43-2022 Butler Petroleum LLC

_§Spacing -

_ Ché_nge_of_Operato_r o

_ Show-Caqse
] ’_S.how—Cause

Temp. Spacing; Vacate Order
Well Density

'Te_r_np. Spacing; Vacate Order
|Well Density

Temp. Spacing; Vacate Order
Well Density

Temp. Spacing

Poolir_\__g

Spacing
Pooling

Temp. Spacing; Vac_at:a_OrE&_
Well Density

.Spacing

Well Qensitv

Other -

‘Show-Cause

Show_—Ca_use

:Show-Cause

Show;Ca use

Applications to Hear, 8/18/2022

Page 1 of 1




DEFAULT DOCKET, 8/18/2022

Docket Applicant ] Status I Request
89-2022 Petrox Pefréleum Compaﬁy_ _ - pefault__ __ Class Il Permit -
90-2022 Petrox Petroleum Company _ _Default Class Il Permit
91-2022 Hydra MT LLC Default Class Il Permit
92-2022  Hydra MTLLC Default  Class Il Permit

93-2022 Denbury Onshore, LLC Default Class Il Permit

Default Docket, 8/18/2022 Page 1 of 1



EXHIBIT 7

GAS FLARING

August 17,2022



Flaring Requests

Summary

There are three wells flaring over 100 MCFG per day based on current production numbers.

There are three exceptions requested at this time.

Kraken Operating

Kai 16-4 #2H - API #25-083-23394, 26N-59E-21

LAl

2

Flaring 278 MCF/D.

Completed: 4/2022.

Estimated gas reserves: 511 MMCF.

Proximity to market: Currently connected.

Flaring alternatives: Kraken is selling gas to Crusoe Energy Systems. The gas is used for power
generation and computing and remote networking systems in a Digital Flare Mitigation project.
Currently 356 MCF/day is being sold through the project.

Amount of gas used in lease operations: 7 MCF/D.

Justification to flare: Capacity restraints on sales line preventing selling gas to stay under 100
mcf/day limit.

Kai 16-4 #3H - API #25-083-23395, 26N-59E-21

T S=ERTS S

o

Flaring 273 MCF/D.

Completed: 4/2022.

Estimated gas reserves: 508 MMCF.

Proximity to market: Currently connected.

Flaring alternatives: Kraken is selling gas to Crusoe Energy Systems. The gas is used for power
generation and computing and remote networking systems in a Digital Flare Mitigation project.
Currently 350 MCF/day is being sold through the project.

Amount of gas used in lease operations: 7 MCF/D.

Justification to flare: Capacity restraints on sales line preventing selling gas to stay under 100
mcf/day limit.

Kai 16-4 #4H - API #25-083-23396, 26N-59E-21

O = (IS [

o

Flaring 269 MCF/D.

Completed: 4/2022.

Estimated gas reserves: 515 MMCF.

Proximity to market: Currently connected.

Flaring alternatives: Kraken is selling gas to Crusoe Energy Systems. The gas is used for power
generation and computing and remote networking systems in a Digital Flare Mitigation project.
Currently 344 MCF/day is being sold through the project.

Amount of gas used in lease operations: 7 MCF/D.

Justification to flare: Capacity restraints on sales line preventing selling gas to stay under 100
mcf/day limit.



EXHIBIT 8

Jones, Ben'!amin _

From: Jeff Swanson <jeff@d90energy.com>
Sent: Friday, August 5, 2022 11:56 AM

To: Jones, Benjamin

Subject: [EXTERNAL] Status Update for D90 Energy
Hey Ben,

| wanted to give you an update on the wells you were asking about. We have made progress, and should be in good
shape by the time of your meeting.

The Westgaard 4-1 is in the final steps of reclamation, with the road needing to be removed. We currently are going to
contract with a local company here in Plentywood to finish that job, and should be completed, or nearing completion by
the time of your meeting.

The C. Nelson 2 will follow that, with work that can be done by our crew, and shouldn’t need a lot of extra eyes on to
achieve, so once we complete the Westgaard we will head over there.

The Joyes State 4 and the Dwyer 3-1 have been contracted out to Tetra Tech, because that work will require a few more
set of hands, and the reclamation isn’t as far along as the previous 2 wells. They are currently putting together bids for
soil, dirt work, and all items that need to be done.

As far as the plugged well goes. The well in reference is the Margaret Barstad #1 (APl 25-091-21345)

This well has not been plugged, there were some major issues while on location to bring the well back. This well needs
to be plugged back to surface, cut off and buried. It is currently on our plugging program list.

We will be plugging out a well in a few weeks, a Hjelm well. | will be submitting the plugging procedures and NOI early
next week for this job. We have contracted with Tigers to complete this, as well as bring some downed wells back

online.

If you have any questions, please let me know! | may not have the answers, but | will find them for you ahead of your
meeting.

Thanks so much!

Jeff Swanson



EXHIBIT 9

WHITE ROCK OIL & GAS

July 25, 2022

Board of Oil and Gas Conservation
ATTN: Jim Halvorson

2535 St. Johns Avenue

Billings, Montana 59102

RE: Dynneson 4-32H and Dynneson 2-31H
Production Data Reporting Request

Dear Mr. Halvorson,

During the December 2, 2021 (Docket 103-2021), the Board of Oil and Gas Conservation heard the
request for White Rock to transfer wells from XTO to White Rock Oil and Gas. White Rock provided a
Shut in Well Reduction Plan at this time as well as an update of capital projects in Montana.

There were two capital projects mentioned that did not have correct production records reported,
Dynneson 4-32H and Dynneson 2-31H. White Rock’s VP of Operations, Brett Keener, stated during this
hearing that he would verify production and submit production corrections if needed. These production
records were found to be inaccurate. The production records were corrected and then submitted
December 27, 2021.

As a follow up to the production data correction, the Board of Oil and Gas Conservation on June 16,
2022 requested White Rock to provide an explanation on the mistaken production data.

White Rock has verified with their internal production accounting group that there were a combination
of factors that resulted in the erroneous production records.

1) Regs production software update issues

e Accounting software was out of date which resulted in some data glitches throughout

the system and erroneous production data exports.
2) Petro Regs export for regulatory reporting error

¢ The software glitch caused several wells throughout the system to report erroneous
data. As a work-around until the software was updated, the production data for these
error causing wells was copy/ pasted at the bottom of the MBOG production export
report.

o There were two wells that were restimulated that had data inconsistencies during
flowback. White Rock’s former production analysis had deleted these wells from the
production export in order to resolve these data issues individually.

3) Transition of new personnel without face-to-face office time due to COVID office closure

5810 Tennyson Parkway Suite 500 Plano Texas 75244 e Main 214.981.1400 Fax 214.981.1401




e When the senior production analysis assumed the responsibilities of the former production analysis,
data checks found that there were 2 wells that were missing from the production report. These two
wells along with several other wells that were copied and pasted at the end of the report. All the data
was copied and pasted including the erroneous zero production data for the Dynneson 4-32H and
Dynneson 2-31H.

¢ Inthe process of remote working and hiring new personnel, unfortunately, this erroneous data was
carried forward. This data was copied and pasted month to month and not changed until identified
during the December 2, 2021 hearing. Once identified, the production was corrected.

White Rock sincerely apologizes for this data issue with the Dynneson 4-32H and Dynneson 2-31H wells. Also
please let it be known that White Rock took the inquiry from the MBOGC very seriously and understands the
importance of accurate production reporting. Management has resolved these issues internally, so this
reporting issue does not occur again. Please contact Eric Linthicum, elinthicum@whiterockog.com or 214-666-
4826 with any additional questions or concerns.

Sincerely,

b

Eric Linthicum
Regulatory Manager
White Rock Oil and Gas, LLC

5810 Tennyson Parkway Suite 500 Plano Texas 75244 ¢ Main 214.981.1400 Fax 214,981.1401




EXHIBIT 10

BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF APEX ENERGY LLC AND ITS ADMINISTRATIVE ORDER 10-A-2022
FAILURE TO PROPERLY MAINTAIN ITS WELLSITES IN
RICHLAND AND DAWSON COUNTIES, MONTANA.

Apex Energy LLC (Apex) is the operator of 10 producing wells in Richland County, Montana and one
producing well in Dawson County, Montana.

A landowner requested the location of the Iverson 1-13 well be cleaned up. The location is covered in
vegetation. A subsequent review determined that the wells operated by Apex need vegetation control.

On May 27, 2021, and February 23, 2022, certified letters were sent to Apex to address the field compliance
issues at the well locations. Apex responded that it was going to retain a contractor for the cleanup work.

On July 18, 2022, a certified letter was sent to Apex detailing the above listed field compliance issues at its
well locations with an August 16, 2022, deadline to address the compliance issues, or this matter would be brought up
at the Board Business meeting.

An inspection performed prior to this meeting indicated that the issues remain.

IT IS THEREFORE ORDERED by the Board that Apex must appear and show cause at the October 13,
2022, public hearing why additional penalties should not be considered for failure to remedy the field violations and
to provide an update of its activities it has taken to come into compliance.

Dated this 17% day of August, 2022

Montana Board of Oil and Gas Conservation

Benjamin Jones, Administrator



BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF GENESIS ST OPERATING LLC AND ADMINISTRATIVE ORDER 11-A-2022
ITS FAILURE TO PROPERLY MAINTAIN ITS
WELLSITES IN ROOSEVELT COUNTY, MONTANA.

Genesis ST Operating LLC (Genesis) is the operator of 16 wells in Richland and Roosevelt Counties,
Montana. Of those wells, the following four wells are out of compliance in Roosevelt County, Montana.

e Lyle Krogedal 1-21, API # 25-085-21292, located in the SWYNEY of Section 21, T29N-R58E does not
have a well identification sign.

e  Garman 1-14, API # 25-085-21652, located in the NEYANWV4 of Section 14, T29N-R58E has free oil and
contaminated soil inside the treater dike.

e  Snake Butte 22-1, API # 25-085-21338, located in the WASEVNW4 of Section 22, T29N-RS8E has a pile
of oil contaminated soil by the wellhead and needs vegetation control.

e Picard 11-11, API # 25-085-21334, located in the SV_NE%SWV4 of Section 11, T29N-R58E has a pile of oil
contaminated soil by the treater and junk on location.

On April 29, 2022, a certified letter was sent to Genesis to address the field compliance issues at the Lyle
Krogedal 1-21 well. This letter was delivered on May 4, 2022. No response was received.

On June 10, 2022, a certified letter was sent to Genesis to address the field compliance issues at the remaining
well locations with an August 16, 2022, deadline to address the compliance issues, or this matter would be brought up
at the Board Business meeting.

IT IS THEREFORE ORDERED by the Board that Genesis must appear and show cause at the October 13,

2022, public hearing why additional penalties should not be considered for failure to remedy the field violations and
to provide an update of its activities it has taken to come into compliance.

Dated this 17% day of August, 2022

Montana Board of Oil and Gas Conservation

Benjamin Jones, Administrator



BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF BEREXCO LLC AND ITS FAILURE ADMINISTRATIVE ORDER 12-A-2022
TO PROPERLY MAINTAIN THE ARTHUR | WELLSITE

IN SHERIDAN COUNTY, MONTANA AND SUBMIT A

SUBSEQUENT REPORT.

Berexco LLC (Berexco) is the operator of the Arthur 1 well, API # 25-091-21493, located in the SEVSEV4
of Section 3, T33N-R57E, Sheridan County, Montana.

On October 20, 2021, the well was plugged. As required under ARM 36.22.1309, “Within 15 days after the
plugging of a well, the owner thereof shall file a subsequent report of abandonment with the board setting forth in
detail the method used in plugging the well. Such report shall be made on Form No. 2 and shall give a detailed account
of the manner in which the abandonment or plugging work was carried out...” No subsequent report was received.

An inspection performed on November 24, 2021, found the wellsite with free oil in treater and tank battery
dike, oil contaminated soil at load line, oily rags, and plastic junk containers. Additional time was given to cleanup
the wellsite.

On May 25, 2022, a certified letter was sent to Berexco to address the field compliance issues. This letter
was delivered on May 31, 2022. Berexco stated it was going to resolve the outstanding compliance issues.

On June 30, 2022, another certified letter was sent to Berexco to address the field compliance issues at the
Arthur 1 well location with an August 16, 2022, deadline to address the compliance issues, or this matter would be
brought up at the Board Business meeting. Berexco stated cleanup work on the location was going to begin on August
22,2022.

IT IS THEREFORE ORDERED by the Board that Berexco must have the Arthur 1 well location in
compliance and must submit a subsequent report of abandonment prior to the September 8, 2022, hearing application
deadline. If compliance is not achieved by that date, Berexco will be ordered to show cause at the October 13, 2022,
public hearing why additional penalties should not be considered for failure to remedy the field violations and failure
to provide the required report and to provide an update of its activities it has taken to come into compliance.

Dated this 17" day of August, 2022

Montana Board of Oil and Gas Conservation

Benjamin Jones, Administrator



