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Bonding Levels by the Numbers:
The case for full cost bonding reform: the Montana Board of Oil & Gas Conservation can and
should act now to protect their citizens and keep pace with regional and federal policy. By
increasing bond amounts to reflect actual costs, Montana can be in position to receive additional
Jfederal funding.

o Inflation alone could be justification for increasing the base bond amounts through
rulemaking. According to the IOGCC, plugging and restoration costs rise over time due
to inflation and in some cases due to improved regulatory requirements for materials and
methods.

o Based on inflation alone, $50,000 in 1998 would be equivalent to $90,892.94
today.'

o Plugging and Reclamation Costs:

o The cost to plug and reclaim a wel! can range from $20,000 for a low-cost federal
well to $150,000 for a high-cost Bakken well. Many variables impact the cost of
plugging and reclamation, including well depth.

o A 2009 study found that reclamation costs an average of $10.50 per foot of well
depth?

e Congress recently appropriated $4.7 billion® to plug and reclaim orphaned wells, but this
funding addressed only a small portion of the growing public liability. The problem of
abandoned wells will be better addressed in the long-term by sufficient bonding that
fulfills the MT BOGC’s statutory obligation to prevent damage to land or underground
strata caused by drilling operations and production and adopting and enforcing rules to
implement Title 82, chapter 11, MCA,

e The rate of oil and gas companies going bankrupt is increasing. With bonding levels so
low, it’s fairly painless financially for companies to relinquish any existing bonds and
abandon their wells, leaving those not responsible to pay the outstanding balance not
covered by the bond.

o As aresult, records have identified thousands of wells that have been idle or
abandoned from two years to many decades.

! -/fwww.usinflationcalculator.com/

? (ttp://www.uwyo.edwwrre/_files/docs/asmr-andersen-2009.pdf)

* htps://www.doi.gov/oepc/state-well-grants
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o Montana currently has over two thousand inactive oil and gas wells. If even one
fourth of those are orphaned the state would need approximately $25 million to
address the inventory of orphaned wells and locations.

Fairness for all Stakeholders:
All Montanans have a vested interest in the management and use of our federal, state, tribal,
private and public lands and minerals.
Under our current regulatory environment, it seems like we have a situation that allows
companies to begin production in our state without a guarantee that they have the financial
resources necessary for proper cleanup.

This is an opportunity to put fresh eyes on Montana’s bonding levels, and how we as a state
approach bonding reform. We know that the most responsible companies pay their bonds and
handle their own clean up, but the current bonding levels and idle or inactive well rules still
allow bad actors with weak financial backing to take on significant commitments in our state and
shirk their cleanup obligations for significant amounts of time.

In a 2021 report* on idle wells, the IOGCC discussed program improvements and incentives.
Many states are collaborating with operators and landowners alike to address idle or
low-producing wells concerns. Some have adopted new idle well recommendations, such as
additional financial assurance, demonstration of well integrity, justification of keeping wells in
idie status, or limiting the percentage of wells an operator may hold in idle status.

Montana’s Current Oil and Gas Bonding Levels and Regulations:
e $1,500 for wells less than 2,000 ft, $5,000 wells between 2,000-3501 ft and $10,000
for wells greater than 3501 ft
o For blanket bonds, if a well is already covered by a previous bond amount of
$10,000, operators must increase the bond to $25,000

o $50,000 for multiple wells; no limit on the number of wells that can be included in this
blanket bond '

Current rules provide:

e May be increased to $3,000, $10,000, $20,000, or $100,000 respectively at the Board's
discretion’

e Authority to act on any wells that have been inactive for over 1 year, with recognition
that there may be valid future uses for a wellbore;

e authority to limit the number of wells on a multiple well bond, or double the required
bond amounts;

e authority for board review of proposed plugging and reclamation bonds; staff referral of
any administrative approvals, which would include change of operator requests.

* (https://iogce.ok.gov/sites/g/files/gmc836/f/iogcc_idle_and_orphan_wells_2021_final_web.pdf)

* https://iogce.ok. gov/sites/g/files/gmc836/f/montana_2019.pdf &
https://leg.mt.gov/bills/mea/title 0820/chapter 0110/parts_index.html



Regional Bonding Levels and Regulations Comparison®:
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April 12, 2023

Empire North Dakota LLC Updates EXHIBIT 2

= = Wells reportediy returned to production and have Subsequent Reports
[ = Wells that have had some work done but are not finished / plans changed
I - Wells that have had no work done

07/22/22: Intent to Recompiete Red River B
02/10/23: Intent to fix parted rod
04/10/23: Subsequent Report to repair parted rod, returned to production {Work completed 02/9/23)

02/14/23: Intent to fix hole in tubing
04/10/23: Subsequent Report of tubing repair, returned to production (Work completed 02/15/23)

02/13/2023: Intent to Recomplete RR and test Interlake and Mission Canyon
04/10/23: Subsequent Report of rod replacement and well cleanout {(Work completed 03/13/23) — waiting on motor
rails before returning to production?

Vanderhoof C-1

02/10/23: Intent to Recomplete RR, test Mission Canyon

Attempted fishing and further evaluation of the current production (Red River) which has shown to be
uneconomic. The well is being recompleted in the Mission Canyon. Rig on well 04/11/23.

Vanderhoof B-1

02/13/23: Intent to Recomplete RR and test Interlake, Winnepegosis, and Mission Canyon

Were on well for two weeks trying to remove fish, which failed, decided to make plans to plug well
03/20/23: intent to Abandon

02/22/23: Intent to Abandon

02/13/23: Intent to Acidize Ratcliffe and Mission Canyon

02/13/23: Intent to Acidize Mission Canyon
02/17/23: Email from Empire stating interest in converting well to SWD

Total number of wells with recent Intents: 11

intents to P&A: 5
Wells plugged: 0

Other Intents: 6
Subsequent Reports Received: 3



EXHIBIT 3 |

2023 Overdue Injection well fees: $200/injection well/year
Bootstrap Oil LLC: Daryle Syme 5-2

- Invoice sent November 20, 2023, with payment due January 31, 2023,

- Emailed Chris Hoover February 7, 2023, with no response.

- Called and left voicemail February 27, 2023.

~ Certified letter sent March 7, 2023. Green card signed by Chris Hoover returned.
- Spoke with Chris Hoover March 28, 2023, said he would mail check.

Recommendation

- Assess Bootstrap a $100 late fee for the Daryle Syme 5-2 injection well for failure to
submit its injection well payment prior to the deadline.



EXHIBIT 4

BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF BOOTSTRAP OIL LLC FOR FAILURE ADMINISTRATIVE ORDER 2-A-2023
TO PAY THE ANNUAL INJECTION FEE FOR ITS DARYLE

SYME 5-2 WELL, API # 25-091-21627 IN SHERIDAN

COUNTY, MONTANA, IN ACCORDANCE WITH ARM

36.22.1423.

Bootstrap Oil LLC (Bootstrap) is the operator of the Daryle Syme 5-2 well, API # 25-091-21627, located in
the NE% of Section 5, T37N-R55E, Sheridan County, Montana. In accordance with ARM 36.22.1423, a $200 annual
injection fee is due for each permitted injection well.

At the April 12, 2023, business meeting, staff reported that Bootstrap has not paid the annual injection fee
that was due on January 31, 2023, Staff made several attempts to contact the operator. At this meeting, the Board
assessed Bootstrap a $100 late fee for failure to submit its injection well payment prior to the deadline.

IT IS THEREFORE ORDERED by the Board that Bootstrap is fined $100 for failure to pay the injection
well fee. The total due in injection well fees and penalties is now $300.

Dated this 12 day of April, 2023

Montana Board of Qil and Gas Conservation

Benjamin Jones, Administrator



MONTANA BOARD OF OIL AND GAS CONSERVATION

FINANCIAL STATEMENT

As of 4/5/23
Fiscal Year 2023: Percent of Year Elapsed - 76%
Budget Expends % Remaining
:Rﬂulato[y _Personal Services L 1,254,273 | 813216 65| 441,057
uic Personal Services | 274198 210574 | 77 63,624
Total 1,528,471 1,023,791 | 67 504,680
Reguiatory | Equipment & Assets . 46371 | 71,282 | 154 || (24,911)
uic Equipment & Assets | 10179 __ 15, 647_‘ 154 | (5,468)
_ Total 56,550 86,929 | 154 {30,379)
Regulatory | Operating Expenses: [ ]
g ~_[Contracted Services 165870 | 62,266 | 38 103,604 |
Supplies & Materials 49,938 30,254 | 61 19,684
i |Communication | 58,303 33,336 | 57 | 24,968
B |Travel | 34,276 9460 | 28 24,816
i |Rent - 8,185 612 7| 7,573
Utilities | 19,762 11,076 | 56 | 8,686 |
| |RepairMaintenance - 33292 29870 | 90 l 3,422 |
Other Expenses 23979 20441 85 3,538
Total ing E 393,605 197,314 | 50 | 196,291
- otal Operating Expenses W, 9
- - + P — — — —_—
juc |Operating Expenses: i I =
i . [Contracted Services 27,432 12349 | 45 15,083
{Supplies & Materials 10,962 5353 | 49 5609
“|Communication 12,798 | 6,588 | 51 | 6.210
B [ Travel 7.524 2077 | 28 5,447 |
i Rent 1,797 14| 7] 1,663
= Utilities 4,338 2,082 | 48| 2,256
RepalrIMamtenance 7,308 5858 | 80| 1,450
"~ [Other Expenses 5264 8262 | 158 (3,028)
| Total Operating Expenses 77,423 42731 | 55| 34,692
B Total = 471,028 | 240,045 | 51 230,983
[Regulatory Debt Services | 15163 | 12,636 | 83 | 2,528
uIc Debt Services 3,329 | 2774 | 83 555
| Total - 18492 | 15409 | 83| 3,083 |
Funding Breakout 2022 Total Budget 2022 Total Expends %
State Special 2,074,541 1,366,174 66 |
Federal 2023 UIC |
(10-1-2022 to 9-30-2023) ___ 107879 | . o
Total B 2,182,420 | 1,366,174 | 83

EXHIBIT 5

Budget Expends % Remaining
Carryforward FY21 [ == [ '
Personal Services 55,270 ol 55,270 |
Operating Expenses 85270 - 0| 55,270
[Equipment & Assests 56271 | o} 55271
Total | 165,811 - 0 165811




REVENUE INTO STATE SPECIAL REVENUE ACCOUNT

FY 23 FYy 22

Oil & Gas Production Tax $ 1318111 $ 4,378,844

Qil Production Tax 1,165,869 3,920,682

Gas Production Tax 152,242 458,163
Drilling Permit Fees 8,925 14,250
UIC Permit Fees 238,200 237,800
Interest on Investments 108,841 11,240
Copies of Documents 433 965
Miscellaneous Reimbursements - 16,375
TOTAL $ 1674509 $ 4659474
Account Balance $ 5,756,959

REVENUE INTO GENERAL FUND FROM FINES

GAS MANAGEMENT SERVICES LLC
DANIEL WINE

YELLOWSTONE PETROLEUMS INC
BRAINSTORM ENERGY INC
HAWLEY MERRILL

RIM ROCK COLONY INC

MISC GIL CO

R AND A OIL INC

R AND A OIL INC
SONKAR INC

REVENUE INTO DAMAGE MITIGATION ACCOUNT

Fy 23 FYy 22
RIT Investment Earnings: - $ 318,467
July - -
August - 27,126
September - 20,838
October - 23,519
November - 27,779
December - 20,564
January - 24,103
February - 28,189
March - 20,008
Aprit - 26,853
May - 28,372
June . 71,115
Bond Forfeitures: 75,116 150,251
Interest on Investments 11,240 714
TOTAL $ 86356 § 469431
Account Balance $ 487,189

BLACK GOLD ENERGY RICHLAND FACILITY INC
BLACK GOLD ENERGY

MANECKE ANDRIA

BLACK GOLD ENERGY RICHLAND FACILITY INC
HAWLEY OIL LLP

HOFFLAND JAMES D

BRANDON OIL / BRANDON BILL

BRAINSTORM ENERGY INC

D&A WATER DISPOSAL LLC / WYRICK DONALD
HAWLEY HYDROCARBONS LLP

SLOHCIN INC

TOWN OF SACO

BLACK GOLD ENERGY

MONTANA OIL AND GAS LLC

PAUGH, THEA AND JERRY

BALLANTYNE VENTURES LLC

BOOTSTRAP OIL LLC

HAWLEY HYDROCARBONS LLP

BLACK GOLD ENERGY RICHLAND FACILITY INC
HAWLEY OIL LLP

BLACK GOLD ENERGY

RITTER LABER & ASSOCIATES INC

SELECT ENERGY SERVICES

FORZA OPERATING LLC

WENIGER ARLI

RELENTLESS OIL FIELD INNOVATION
JUSTICE SWD LLC

BLACK GOLD ENERGY INDIAN MOUND
WESTERN MEADOWLARK RESOURCES LLC
BIG SKY ENERGY LLC

DIAMOND HALO GROUP LLC

TOTAL

711212022
714/2022
711912022
7/21/2022
712112022
7/2112022
712112022

8/3/2022

8i3/2022
8/3/2022
8/19/2022
8/19/2022
8/31/2022
8/31/2022
9/16/2022
9/16/2022
10/19/2022
11/4/2022
11/4/2022
12/18/2022
1212212022
12130/2022
1/4/2023
1/6/2023
11272023
1/20/2023
1/20/2023
1/20/2023
1/25/2023
1/25/2023
2{10/2023
211712023
212712023
2/2712023
31312023
3/8/2023
3/8/2023
3/8/2023
3/122/2023
3/24/2023
3/131/2023

EY 23
130
70
75
210
60
130
70
120

120
60
120
120
200
2,000
250
70

70
210
180
70

90

80
10,500
130
70
140
180
70
140
500
10,500
60
1,340
1,500
80

70

70
10,500
300
1,080

140

41,855




DAMAGE MITIGATION CONTRACTS

JName

Total $ 38,089

Authorized Amt Expended Balance Status Expiration Date

P&R TOI MT AG Station 28-41 PA Well $ 74891 % 74891 & - Completed 1/31/2023
TOTAL 3 74891 $ 74891 § -

FEDERAL ORPHAN WELL PLUGGING CONTRACTS

Name Authorized Amt Expended Balance Stalus Expiration Date
CBM PLUG AND RECLAIM WELLS $ 253000 $% - 8 253,000 Under Contract 9/30/2025
GLENDIVE DISTRICT PLUG AND RECLAIM WELLS 791,250 720,842 70,308 Under Contract 9/30/2025
PLENTYWOOD PLUG AND RECLAIM WELLS 3,163,756 - 3,163,756  Under Contract 9/30/2025
PLENTYWOOD WEST PLUG AND RECLAIM WELLS 1,393,884 - 1,383,884  Linder Contract 9/30/2025
ROUNDUP A PLUG AND RECLAIM WELL 3,408,954 827,000 2,581,955 Under Contract 9/30/2025
ROUNDUP B PLUG AND RECLAIM WELL 131,660 - 131,660 Under Contract 9/30/2025
ROUNDUP C PLUG AND RECLAIM WELLS 241,275 - 241275  Under Contract 9/30/2025
SHELBY 1 PLUG AND RECLAIM WELLS 561,406 - 561,406 Under Contract 9/30/2025
SHELBY 2 PLUG AND RECLAIM WELLS 508,911 - 508,911  Under Contract 9/30/2025
SHELBY 3 PLUG AND RECLAIM WELLS 303,156 - 303,156  Under Contract 9/30/2025
SHELBY 4 PLUG AND RECLAIM WELLS 209,000 - 209,000 Under Contract 9/30/2025
SHELBY H2S PLUG AND RECLAIM WELLS 182,025 - 182,025 Under Contract 9/30/2025
SIDNEY PLUG AND RECLAIM WELLS 1,796,634 - 1,796,634  Under Contract 9/30/2025
TOTAL $ 12,944 911 § 1547942 % 11,396,969

OCPERATING CONTRACTS

Name Authorized Amt Expended Balance Status Expiration Date
Agency Legal Services 2023 $ 70,000 $ 38099 % 31,801  Under Contract 6/30/2023
Billings Janitorial 18,415 14,768 4,647 Under Contract 9/30/2023
|Billings Lawn and Snow Removal 24,000 16,557 7.443  Under Contract 9/30/2023
Shelby O&G Lease 110,946 72,423 38,5623 Under Contract 5/31/2025
TOTAL $ 224361 $ 141,846 $ 82,515

Agency Legal Services
Expenditure Breakout
Case Amt Spent
BOGC Duties $ 15,675
Pheonix Capital 22,424




EXHIBIT 6
Montana Board of Oil and Gas Conservation
Summary of Bond Activity

2/1/2023 Through 4/11/2023

Page 1 of 2

Approved
Continental Resources Inc 1550 M2 Approved 3/28/2023
Oklahoma City OK Amount: $50,000.00
Purpose: Multiple Well Bond
Surety Bond $50,000.00 RLI INSURANCE COMPANY ACT
Dannenberg Ranch, Inc. 923 D1 Approved 2/28/2023
Rapelie MT Amount: $5,000.00
Purpose: Domestic Well Bond
Certificate of Deposit $5,000.00 Stockman Bank of Montana ACT
EMEP Operating, LLC 902 M3 Approved 31372023
Houston TX Amount: $50,000.00
Purpose: Muttiple Well Bond
Surety Bond $50,000.00 U.S, Specialty Insurance Co. ACT
Heritage Energy Operating, LLC 924 M1 Approved 3/20/2023
Tulsa OK Amount: $50,000.00
Purpose: Multiple Well Bond
Surety Bond $50,000.00 Great Midwest Insurance Company ACT
Montalban Qil & Gas Operations, Ing, 111 U2 Approved 32412023
Cut Bank MT Amount: $40,000.00
Purpose: UIC Limited Bond
Letter of Credit $40,000.00 Freedom Bank ACT
R & B Energy, LLC 922 G3 Approved 2/8/2023
Shelby MT Amount: $1,500.00
Purpose: Single Well Bond
Certificate of Deposit $1,500.00 FIRST STATE BANK OF SHELBY ACT
R & B Energy, LLC 922 G1 Approved 2/8/2023
Shelby MT Amount: $1,500.00
Purpose: Single Well Bond
Certificate of Deposit $1,500.00 FIRST STATE BANK OF SHELBY ACT
R & B Energy, LLC 022 G2 Approved 21812023
Shelby MT Amount: $1,500.00
Purpose: Single Well Bond
Certificate of Deposit $1,500.00 FIRST STATE BANK OF SHELBY ACT
Ridge Energy, LLC 913 G35 Approved 3/27/2023
McKinney TX Amount: $10,000.00
Purpose: Single Well Bond
Certificate of Deposit $10,000.00 Stockman Bank of Montana ACT



Bond Increase

Montana Board of Oil and Gas Conservation

Summary of Bond Activity
2/1/2023 Through 4/11/2023

Montalban Qil & Gas Operations, Inc.
Cut Bank MT

Certificate of Deposit

111 M2 Bond increase
Amount:
Purpose:

$50,000.00 FIRST INTERSTATE BANK

3/24/2023
$75,000.00
Multiple Well Bond

ACT

Letter of Credit $25,000.00 Freedom Bank ACT
Canceled
Croft Petroleumn Co. 1720 U1 Canceled 3/24/2023
Cut Bank MT Amount: $60,000.00
Purpose: UIC Limited Bond
Croft Petroleum Co. 1720 G6 Canceled 3/24/2023
Cut Bank MT Amount: $10,000.00
Purpose: Single Well Bond
McPhillips, Bernice 12306 G1 . Canceled 2/8/2023
Sheloy MT Amount: $1,500.00
Purpose: Single Well Bond
McPhillips, Bernice 12306 G3 Canceled 2/8/2023
Shelby MT Amount: $1,500.00
Purpose: Single Well Bond
McPhillips, Bernice 12306 G2 Canceled 2/8/2023
Shelby MT Amount: $1,500.00
Purpose: Single Well Bond
Wendland, Phillip 392 G1 Canceled 3/3/2023
Havre MT Amount: $5,000.00
Purpose: Domestic Well Bond
Forfeited
Seymeour, James & Larraine 334 G1 Forfeited 212712023
Cut Bank MT Amount: $5,000.00
Purpose: Single Well Bond
Letter Sent
Seymour, James & Lorraine 334 G Letter Sent 2/16/2023
Cut Bank MT Amount: $5,000.00
Purpose:; Single Well Bond

Page 2 of 2



Company

Denbury Onshore, LLC
Denbury Onshore, LIL.C
Denbury Onshore, LLC
Denbury Onshore, LLC
Prima Exploration, Inc.
White Rock Qil & Gas, LLC
White Rock Qil & Gas, LLC
Denbury Onshore, LLC
White Rock Qil & Gas, LLC

4/11/2023

Responsibilit

FED

BOG
FED

BOG
BOG
BOG
BOG
BOG
BOG

Date dent

22812023 Spill or Release
3/6/2023 Fire

3/10/2023 Spill or Release

3/14/2023 Fire

3/2412023 Fire

3/27/12023 Fire

373172023 Spill or Release

4/2/2023 Spill or Release

4/3/2023 Spili or Release

Incident Report

Cil Released

1 Barrels

2 Gallons
20 Barrels

5 Barrels

Al B aless o,
/at eleased

150 Barrels

20 Barrels
70 Barrels

sle Contained Latitude

Flow Llr;e ’ Production Yes

Other Yes
Treater No
Other Yes
Flare Pit Yes
Flare Pit No
Tank or Tank Battery Yes
Weli Head No
Pump Failure No

46.96207
46.36041
46.91750
46.64361
47.89601
47.90220
48.13072
4515097
47.89534

gitude Count
-104.75366 Dawson
-104.25852 Fallon
-104.73278 Dawson
-104.47170 Fallon
-104.15279 Richland
-104.27336 Richland
-104.33474 Roosevelt
-105.09203 Powder River

-104.28729 Richland

EXHIBIT 7

T-R-S
14N-55E-21 NENE
7N-60E-18 NWSW
13N-55E-3 NENE
10N-58E-6 SESW
25N-59E-30 NENW
25N-58E-19 N2SE
28N-57E-34 SESE
8S-54E-10 SESW
25N-58E-30 NWNW

Page 1 of 1



EXHIBIT 8

Docket Summary 4/13/2023 Hearing
30-2023 Forza Operating, LLC Permanent spacing unit, Nisku Formation, 35N-1E-20: all (Grinde O
20-1H). Statewide 160 acres TSU: EXEY of Section 20,
T35N-R1E
31-2023 Forza Operating, LLC Permanent spacing unit, Nisku Formation, 35N-1E-27: all (Turner O
27-1H). Statewide 160 acres TSU: EXWY: of Section 27,
T35N-R1E
32-2023 Forza Operating, LLC Permanent spacing unit, Nisku Formation, 35N-1E-29: all (Grinde |:|
29-1H). Stafewide 160 acres TSU: EXEY of Section 29,
T35N-RI1E
33-2023 Kraken Qil & Gas LLC Amend Order 335-2011, authorize the drilling of up to four N

horizantal Bakken/Three Forks Formation wells frem a common
pad anywhere within the temporary spacing unit, Bakken/Three
Forks Formation, 25N-58E-16: all, 21: all, 200" heelftoe, 500
lateral setbacks. Apply for permanent spacing within 90 days of
completion. Operations must commence within one year of date
of order. Vacate Order 324-2014 (Amend Order 206-2014 to
authorize the drilling of up to 5 horizontal wells, 500" lateral, 200"
heelftoe setbacks in temporary spacing unit, Bakken/Three Forks
Formation, 25N-58E-16: all, 21: all. Apply for permanent spacing
within 90 days of successful completion.)

34-2023 Kraken Qil & Gas LLC Amend Order 300-2012, authorize the drilling of up to three |
horizontal Bakken/Three Forks Formation wells anywhere within Order 300-2012: authorized four additional wells
the permanent spacing unit, Bakken/Three Forks Formation, 25N-
58E-15: all, 22: all, 200’ heel/toe, 500’ lateral setbacks.

35-2023 Kraken Qil & Gas LLC Designate overlapping temporary spacing unit, Bakken/Three 15 & 22 - PSU, Order 298-2012 H
Forks Formation, 25N-58E-15: all, 16: all, 21: all, 22: all, well at a 16 & 21 - TSU, Order 303-2010
location proximate to the common boundary between the
permanent spacing unit 26N-58E-15, 22, and temporary spacing
unit 25N-58E- 16, 21. Apply for permanent spacing within 90 days
of complefion. Operations must commence within one year of
date of order. The overlapping temporary spacing unit shall be
limited to production from the proposed horizontal well.

36-2023 Kraken Qil & Gas LLC Designate overlapping temporary spacing unit, Bakken/Three 17 & 20 - PSU, Order 257-2013 |:|
Forks Formation, 25N-58E-16: alt, 17: ail, 20: all, 21: all, well at a 16 & 21 - TSU, Order 303-2010
location proximate to the common boundary between the
temporary spacing unit 25N-58E-16, 21, and permanent spacing
unit 25N-58E- 17, 20. Apply for permanent spacing within 90 days
of completion. Operations must commence within one year of
date of order. The overlapping temporary spacing unit shall be
limited to production from the proposed horizontal well.

37-2023 Prima Exploration, Inc. Permanent spacing unit, Bakken/Three Forks Formation, 25N-59E- TSV, Order 380-2011 (special statewide spacing) ]
18: all, 19: all (Butch Cassidy #1H, Buich Cassidy #2H, Butch Related applications: 37-2023, 38-2023
Cassidy #3H, and Bufch Cassidy #4H).

Page 1 of 4 Tuesday, April 11, 2023 9:49:38 AM



382023 Prima Exploration, Inc.

Pool, permanent spacing unit, Bakken/Three Forks Formation,
25N-58E-18: all, 19: all (Butch Cassidy #1H, Butch Cassidy #2H,
Butch Cassidy #3H, and Butch Cassidy #4H). Non-consent
penalties requested.

Reiated applications: 37-2023, 38-2023

39-2023 Balko, Inc. and A.B. Energy LLC

Permanent spacing unit, Bow Island Formation, 35N-2E-12: SE
(Christian 10-12), effeclive 12/1/2019. Vacate Crder 4-1977 (Pool,
Bow [sland Fm.; 35N-2E-12).

Section pooled (640 acres) under order 4-1977

40-2023 Grayscn Mill Operating, LLC

Designate overlapping temporary spacing unit, Bakken/Three
Forks Formation, 28N-59E-1: all, 2: all, 11: all, 12: all, 13: all, 14:
ali, 200" heelftoe setbacks and 500' lateral setbacks. Apply for
permanent spacing within 80 days of completion. Amend Board
Crder 249-2013 to clarify that said order is limited to the Stateline
9-0201H well. Vacate Order 250-2013 250-2013 (Exception to drill
an additional well, permanent spacing unit, Bakken/Three Forks
Formation, 28N-59E-1: all, 2: all, 200" heeltoe, 500' lateral
setbacks). Amend Board Order 308-2012 to clarify that said order
is limited to the Stateline 10-1211H weil. Vacate Order 309-2012
(Exception to drill one additional well, permanent spacing unit,
Bakken/Three Forks Formation, 28N-59E-11: all, 12: all, 200
heelftoe, 500" lateral setbacks). Amend Board Order 617-2012 to
clarify that said order is limited to the Stateline 11-1314H well.
Vacate Order 618-2012 (Exception to drill an additional well,
permanent spacing unit, Bakken/Three Forks Formation, 28N-59E-
13: all, 14: all, 200' heelftoe, 500" lateral setbacks.)

Related applications: 40-2023, 41-2023

41-2023 Grayson Mill Operating, LLC

Authcerize the drilling of up to five additional herizontal wells,
overlapping temperary spacing unit, Bakken/Three Forks
Formation, 28N-59E-1: all, 2: all, 11: all, 12: all, 13: all, 14: all, 200"
heelitoe setbacks and 500' lateral setbacks.

Related applications: 40-2023, 41-2023

42-2023 Grayson Mill Operating, LLC

Designate overlapping temporary spacing unit, Bakken/Three
Forks Formation, 28N-59E-23: all, 24: all, 25: all, 26: all, 35: all,
36: all, 200" heel/toe setbacks and 500" lateral selbacks. Apply for
pemanent spacing within 90 days of completion. Amend Board
Order 311-2012 to clarify that said order is limited to the Stateline
1-2423H well. Vacate Order 312-2012 (Exception to drill one
additional well, permanent spacing unit, Bakken/Three Forks
Formation, 28N-59E-23: all, 24: all, 200" heelftoe, 500" lateral
setbacks). Amend Board Order 314-2012 to clarify that said order
is limited to the Stateline 4-2625H well. Vacate Order 315-2012
(Exception to drill one additional well, permanent spacing unit,
Bakken/Three Forks Formation, 28N-53E-25: all, 26: all, 200'
heeltoe, 500' lateral setbacks). Amend Board Order 481-2013 to
clarify that said order is limited to the Stateline 13-3635H well.
Vacate Order 482-2013 (Authorization an additional Bakken/Three
Farks well, permanent spacing unit, 28N-53E-35: all, 36: all, 200°
heelftoe, 500° lateral setback).

Related applications: 42-2023, 43-2023

43-2023 Grayson Mill Operating, LLC

Authorize the drilling of up to five additional horizontal wells,
overlapping temporary spacing unit, Bakken/Three Forks
Formation, 28N-59E-23: all, 24: all, 25: all, 26: all, 35: all, 36: all,
200" heel/toe setbacks and 500' lateral setbacks.

Page 2 of 4
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44-2023 True QilLLC

Approval to drill, Class |l SWD |njection well (Anvick SWD 1),
Dakota Formation, 25N-58E-3; NE NW.

45-2023 Continental Resources Inc

Change of operator of 4 wells from White Rock Oil & Gas, LLC to
Continental Resources, Inc.

Withdrawn

Continental Resources posted an additional
$50,000 fo cover wells. Application withdrawn.

46-2023 Black Gold Energy Sheridan
Facility, Inc.

Change of operator of a commercial disposal well (Sheridan
Facility SWD, AP!# 091-21892) from Cypress Energy Partners -
Sheridan SWD, LLC fo Black Gold Energy Sheridan Facility, inc.

9-2023 Kraken Qil & Gas LLC

Designate temporary spacing unit, Bakken/Three Forks Formation,
24N-59E-2: all, 11: all, 14: all, 23: all, 200" heelitoe setbacks and
500" lateral setbacks. Apply for permanent spacing within 90 days
of completion. Operations must commence within one year of
date of order. Vacate orders 210-2014 (Vacate Order 151-2003
pertaining only to 24N-59E-2: all 11: all. Temporary spacing unit,
Bakken/Three Forks Formation, 24N-58E-2: all, 11: all, 14: all, 200’
heelftoe, 500" lateral setbacks. Apply for permanent spacing within
90 days of successful completion. Operations must commence
within one year from order date.), Order 320-2014 (Amend Order
210-2014 to authorize the drilling of up to 5 herizontal wells, 500°
lateral, 200' heelftoe setbacks in temporary spacing unit,
Bakken/Three Forks Formation, 24N-89E-2: all, 11: all, 14: all.
Apply for permanent spacing within 90 days of successful
completion.), Order 47-2020 (Amend Crder 210-2014 and 320-
2014, authorize the drilling of up to four horizontal Bakken/Three
Forks Formation wells from a commeon pad anywhere within the
temporary spacing unit, Bakken/Three Forks Formation, 24N-59E-
2: all, 11: all, 14: all, 200" heelftoe, 500' lateral setbacks. Apply for
permanent spacing within 30 days of completion. Operations must
commence within one year of date of order.), and Order 3-2022
{Amend order 47-2020 (Amend Order 210-2014 and 320-2014,
authorize the drilling of up to four horizontal Bakken/Three Forks
Formation wells from a commeoen pad anywhere within the
temporary spacing unit, Bakken/Three Forks Formation, 24N-59E-
2: all, 11: all, 14: all, 200" heelftoe, 500 lateral setbacks.) Amend
that operations must commence by 2/17/2023.)

Related applications: 9-2023, 10-2023

10-2023 Kraken Oil & Gas LLC

Authorize the drilling of up to three additional horizontal wells,
temporary spacing unit, Bakken/Three Forks Formation, 24N-59E-
2: all, 11: all, 14: all, 23: all, 200" heelfoe setbacks and 500' lateral
setbacks. -

Related applications: 9-2023, 10-2023

47-2023 Diamond Halo Group LLC

Show Cause: failure to pay administrative fees assessed for
delinquent reporting.

Dismissed

The delinquent fee was received. Docket
administratively dismissed in accordance with

policy.

48-2023 McOil Montana One LLC

Show Cause: why additional penalties should not be impesed for
failure to pay the $220.00 penalty assessed for delinquent
reporting. The Board will consider waiving the $1,000 fine issued
for failure to appear at the February 2, 2023, public hearing if
MeQil Montana Cne LLC appears at the April 13, 2023, public
hearing and is in compliance at that time.

Page 3 of 4
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49-2023

Mystique Resources Company

Show Cause: why it should not begin to plug and abandon its
Murray 1 well, AP # 25- 091-21621, located in the 572Nz of
Section 1, T33N-R55E, Sheridan County, Montana, prior to the
April 13, 2023, public hearing. Failure to begin to plug and
abandon the well may result in additional penalties or the forfeiture
of the plugging and reclamation bond in its entirety, as permitted
by § 82-11-123(5), MCA.

50-2023

Landtech Enterprises, LLC

Show Cause: why additional penalties should not be imposed for
failure to pay the administrative penalty assessed for delinquent
injection reporting.

51-2023

Western Meadowlark Resources
LLC

Show Cause: failure to pay administrative fees assessed for Dismissed
delinquent reporting.

The delinquent fee was received. Docket
administratively dismissed in accordance with
policy.

22-2023

Big Sky Energy, LLC

Show Cause: failure to file production and injection reports and Dismissed
pay administrative fees.

Page 4 of 4

The delinquent reportsffee was received. Docket
administrafively dismissed in accordance with
policy.
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ALL APPLICATIONS, 4/13/2023

(In Order of Publication)

* Docket Applicant/ Respondent;, " Status - Request
30-2023 |Forza Operating, LLC Spacing

31-2023 |Forza Operating, LLC Spacing

32-2023 [Forza Operating, LLC Spacing

33-2023 |Kraken Oil & Gas LLC Vacate Order; Well Density
34-2023 |Kraken Oil & Gas LLC Well Density

35-2023 |Kraken Oil & Gas LLC N Temp. Spacing

36-2023 |Kraken Oi! & Gas LLC Temp. Spacing

37-2023 |Prima Exploration, Inc. Spacing

38-2023 |Prima Exploration, Inc. Pooling

39-2023 |Balko, Inc. and A.B. Energy LLC Spacing; Vacate Order
40-2023 | Grayson Mill Operating, LLC Temp. Spacing; Vacate Order
41-2023 |Grayson Mill Operating, LLC Well Density

42-2023 |Grayson Mill Operating, LLC Temp. Spacing; Vacate Order
43-2023 |Grayson Mill Operating, LLC Well Density

44-2023 |True QIl LLC Class Il Permit

9-2023  Kraken Oil & Gas LLC o B Temp. Spacing; Vacate Order
10-2023 |Kraken Oil & Gas LLC Well Density

45-2023 |Continental Resources Inc Withdrawn |Change of Operator

46-2023 iBlack Gold Energy Sheridan Facility, Inc. Change of Operator

47-2023 {Diamond Halo Group LLC Dismissed |{Show-Cause

48-2023 |McOil Montana One LLC Show-Cause

49-2023 |Mystique Resources Company Show-Cause

50-2023 iLandtech Enterprises, LLC Show-Cause

51-2023 | Western Meadowlark Resources LLC Dismissed |Show-Cause

22-2023 |Big Sky Energy, LLC Dismissed |Show-Cause

Applications, 4/13/2023

Page 1of 3



APPLICATIONS TO HEAR, 4/13/2023

{In Order of Hearing)

@ Docket EL candb

30-2023 {Forza Operating, LLC Spacing

31-2023 |Forza Operating, LLC Spacing

32-2023 |ForzaOperating L€ Spacing

33-2023 |Kraken Oil & Gas LLC Vacate Order; Well Density
34-2023 !Kraken Qil & Gas LLC Well Den_sity

35-2023 |KragkenOil& GasLLC o Temp. Spacing

36-2023 {Kraken Oil & Gas LLC Temp. Spacing

9-2023 {Kraken Oil & Gas LLC Temp. Spacing; Vacate Order
10-2023 iKraken Qil & Gas LLC Well Density

é}-—-20-23 Prima Exploration, Inc. Spacing

38_-2.023ﬂ ,Fifim? Exploration, Inc. Pooling

39-2023 |Balko, Inc. and A.B. Energy LLC - Spacing; Vacate Order
40-2023 {Grayscn Mill Operating, LLC Temp. Spacing; Vacate Order
41-2023 |Grayson Mill Operating, LLC Well Density

42-2023 |Grayson Mill Operating, LLC Temp. Spacing; Vacafe Order
43-2023 |Grayson Mill Operating, LLC Well Density

46-2023 |Black Gold Energy Sheridan Facility, Inc. Change of Operator

48-2023 _McOiI Montana One LLC Show-Cause

438-2023 |Mystique Resources Company Show-Cause

50-2023 jLandtech Enterprises, LLC Show-Cause

Applications to Hear, 4/13/2023

Page 2 of 3



DEFAULT DOCKET, 4/13/2023

o Docketo[ v L E T T

44-2023

True Qil LLC

Class Il Permit

Default Docket, 4/13/2023

Page 3 of 3



EXHIBIT 9

Inactive WeIIs Phase 1- From 4/12/2023 Current Actions

) Actions )

Kesterson 5 need landowner water right and iandowner
agreement release

Reporting caught up, bonded operator working on selling well in
2023

% Recommendations

email sent on 2/10/2023

Monitoring 3 Spud wells up to the February 2023 Business
Meeting. Waiting on contact from operator for plans of well.
Certified letter sent 5/22/2022. Contact made on 10/7/2022, with
no respense since that time. Email sent 11/29/2022 Keith
Atwood for intents to P/A by Feb 1,2023. Certified letter to be
sent on 1/6/2023 for plans.

See Handout

Working Montalban on Plugging and Abandoning wells.

Certified Letter sent on 11/10/2022. Response received. Plan to

plug wells in 2023. $10,000 blanket bond covering the two wells.
Letter received 2/13/2023 stating operator is not financially able
to comply.

[CoName - ; Total Welis SI Last _inj-Prod
|
Grassy Butte LLC 2 RV status
Rimrock Oil Company 1 1/31/2003
Interstate Exploration, LLC 3 N/A
4115 wells
Midway Energy, LLC 11 producing or
injecting
Omimex 23 0 producing
Brandon Qil Company 2 0 Producing
Total Wells 42

Send Certified Mail to
Interstate for notice on April

|2023 Business meeting. Next

step would be to show cause

for June 2023 Hearing.

See Handout

Monitor

See Handout




Operators under Show Cause 4/11/2023
Total Wells Last_Inj-Prod Actions

CoName

Letter sent on 9/30/2022, response received from
. operator on 10/10/2022. Mystique request board
Mystique Resources Company 1 12/31/2019 to take over plugging of well and forfeit their bond.
Single well bond of $10,000.




Operators responded with Updates as of 4/11/2023

CoName

| Total_Wells | Last_Inj-Prod |

Beartooth Energy, LLC

Certified Letter sent on 11/10/2022 regarding 2 wells. Response received.
9/30/2014 Plans to plug 2 wells, sell other 2. 1 Fed well bond, 2 single well bonds of
$10,000, and 1 single well bond of $5,000.

Cypress Energy Partners -

Certified Letter sent on 11/10/2022. Response received. Request T/A status
713172013 as operator has multiple parties interesed in purchase. Single well bond of
$10,000.

Harvest Time Qil, Inc.

Family member wants to bond well domestically around January 2023.

Hofland, James D.

Certified letter sent on 9/12/2022 to P&A wells. Contact from Kym Hofland has
limited intent to get wells up and running at this time. Email sent on 11/29/2022
asking for plans and timelines for well work to be done. Initiate contact week of

4 Wells Shut-in for more 12/12/2022 with deadline of next business meeting to fullfill request. 1/16/2023

than 2 years update given staff recommends continous monitering through May 2023 and

ask for an update again on locations. 3-$1500 individual well bonds an 1-
$3000 well bond covering 2 wells. Email dated 12/13/2022 indicating letter to
be sent to BOGC on updated plans for wells

T.W.0O. Operating
(Taylor Well Operating)

11

11 Gas wells Sl, 8/26/2020 received Intent to Abandon from Operator. No
Followup at this time. Certified Letter sent 1/9/2023 for timeiine of plugging
wells. TWO phone conversation 1/25/2023 waiting on services.

2 oil wells producing at
this time




Inactive Wells, Phase 1 - From 12/2018 Misc. Actions

CoName

Greylock Conventional, LLC

Stewart, Lynn

Fort Worth Operating Company, LLC
Greylock Production, LLC

Foster, Charles P. And Smith, Loren E.
Armstrong, Ken D.

Cremer Energy Inc.

Heavy Water Haulers Inc.

Herco Exploration LLC

L & H Resources LLP

Larslan Water Disposal

Lustre Salt Water Disp, Vemon R. Justice Dba

Pinnacle Ranch, Inc.

Williston Industrial Supply Corporation
Fulton Fuel Company
Hawley-Morthrup

Total Wells

CoNo Stat Total_Wells Last_Inj-Prod

831 A
7220 A
619 A
832 A
2620 A
431 A
741 A
663 A
406 A
677 A
4253 A
3965 A

294 A

8488 A
2755 A
3380 A

14
14

-

[ S i e G ey

63

1/31/2016 All wells transferred

7/31/1991 Most wells transferred to Well Done.
Transferred well

212912016 Transferred well

5/31/2007 Well is producing
Abd. 1959 - Check with Shelby
Continue to maonitor

713142004 Plans to P&A, monitoring

9/30/2008 Waiting on service company to P&A
Surface reclaimed

4/30/2009 LW

5/31/2006 LW

9/30/2012 Landowner bonded well for conversion to water well.

7/31/2008 Surface reclaimed
73111995 Company Aware Working on issues
43012013 Pre-regulatory



Inactive Wells, Phase 1 - From 12/2018 Plugged

CoName

A& GOl &Gas

Miami Qil Producers, Inc.
Daube Company, The
Grynberg, Jack J.

Elenburg Exploration, Inc.
EnCana Qil & Gas (USA) Inc.

Zeiders Bros. Qil & Gas Company, L.L.C.

lofina Natural Gas, Inc.
Pride Energy Company
Fulco

Young Sanders E&P, LLC

Total Wells

CoNo Stat Total Wells Last Inj-Prod Status

8160 A
4945 A
1902 A
M7 A
2180 A
5385 A
638 A
572 A
190 A
2750 A
778 A

55

Onperator plugged
QOperator plugged
Operator pluggedfransferred
Operator plugged
Operator plugged
Operator plugged
Operator plugged
10/31/2010 Cperator plugged
10/31/2014 Operator plugged
Operator plugged
Operator plugged



Inactive Wells, Phase 1 - From 12/2018 Bond Forfeited

CoName CoMo Stat Total Wells Last_Inj-Prod

Compass Energy, Inc. 229 A 1 Bond forfeited
Molen Drilling Co., Inc. 5081 A 1 Bond forfeited
TDW Gas Processing, LLC 476 A 1 10/31/1988 Bond forfeited
UnionTown Energy Montana LLC 6870 A 1 Bond forfeited
Forward Energy, LLC 482 A 3 5/31/2011 Bond forfeited
Powder River Gas, LLC 288 A 3 Bond forfeited
Janssen Gas 3865 A 2 Bond forfeited
Powers Energy Inc. 6187 A 1 Bond forfeited
Seymour, James & Lorraine 334 A 1 9/30/2012 Bond forfeited
Butler Petroleum LLC 816 A 1 Bond forfeited

Total Wells 15



EXHIBIT 10
April 13, 2023

SUMMARY PAGE

Business Meeting

Company: Midway Energy LLC, Carbon, Stillwater, and Musselshell Counties

April 11, 2019, Midway to provide an update at October 9, 2019 board business meeting to
provide an update of its actions taken to reduce its plugging liability.

October 9, 2019, Business meeting, Mr. Moody presented the idea to plug the Hunt Creek 1-H
well (API # 25-009-21301) stating that waiting on bids for plugging. Board requested that
midway provide board staff with the bid proposals for the plugging of the Hunt Creek well. No
such proposal was given. Board staff also noted that the well identification signs need to be
updated.

12/20/2022 Letter addressing intentions for well from MBOGC to Mystique.

3/9/2023 Email Midway addressing nonresponse to 12/20/2022 letter.

3/16/2023 Letter from Midway to MBOGC stating situation of each well.

The attachments contain the shuti-n well report, inspection reports from letters from respondent
listed above.

Staff Notes:

No updates have been given on reduction of plugging for the Hunt Creek well. Updates received
on 3/16/2023 do not state any reduction in plugging liability at this time.

Staff recommendation:

Bring Midway for update of reduction of plugging liability to Business Meeting June 14, 2023,



Sl

%

Midway Energy, LLC / Well 15 11 73%

T2 UIC Single Well Bond $10,000 $10,000.00 1 0 0%

Ti UIC Single Well Bond $10,000 $10,000.00 1 1 100%

M1 Multiple Well Bond $50,000 $5,000.00 10 9 90%

F1 Federal 3 1 33%

S| Two to Five Years Sl Five to Ten Years Sl Greater than Ten Years Total
1 2 8 11

849/F1 Federal Last Non-Zero
849 F1 095-21280 ECA Federal 3-H 65-17E-14 SW SE 268 FSL, 2469 FEL Sl OIL 5/31/2013
849/M1 Multiple Well Bond Last Non-Zero
849 M1 065-21091 Burlington Northern 4-3 10N-28E-3 SW SW SE 340 FSL, 2310 FEL C Wws ——————
849 M1 095-21141 BarB 1 58-16E-12 NW SE SE 707 FSL, 1158 FEL Sl OIL 4/30/1986
849 M1 009-21298 ECA Foothills 2-H BS-17E-13 NW SW 1489 FSL, 586 FWL Sl QIL 10/31/2019
849 M1 009-21287 ECA Foothills 1-H 6S8-17E-13 NwW SW 1484 FSL, 613 FWL Sl OIL 11/30/2014
849 M1 095-21170  Rickman 1 58-16E-13 NW NE Nw 602 FNL, 1936 FWL Sl GAS ——momem
849 M1 085-05010  Tyler Orr 2 58-17E-17 SW sSW 505 FSL, 815 FWL Sl GAS 8/31/2008
849 M1 095-05015 Kennedy-Bahr 1 55-17E-18 NW Sw 1905 FSL, 669 FWL Sl GAS —m————
849 M1 095-05012 J.Orr 1 5S8-17E-18 SW NW SE 1650 FSL, 2310 FEL Sl GAS B/31/2008
849 M1 009-21301 Hunt Creek 1-H 85-23E-7 SW SW 741 FSL, 805 FWL TA DH —
849/T1 ulC Slngle Well Bond ) Last Non-Zero
849 T1 095-21150 Keller 3 58-17E-17 NW NW SW 2310 FSL, 330 FWL TA EOR 4/30/1989

Page 1 of 1

1 Operator{s) Included in Report
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Compliance Summary

APL#
-095-21141

095-21170

095-05010

095-21150

095-21150

095-05012

095-05015

Midway Energy, LL.C

Well Location
BARB 1 58-16E-12

RICKMAN 1 58-16E-13

TYLER ORR 2 58-17E-17

KELLER 3 58-17E-17

KELLER 3 58-17E-17

J.ORR 1 38-17E-18

KENNEDY-BAHR 1 55-17E-18

Wells With Inspection Violations 4/11/2023

NW SE SE

NWNE NW

SWSW

NWNW SW

NW NW SW

SW NW SE

NW SW

G

Dp

1G

DP

IG

JG

DP

Date Inspected

1/4/2023

9/17/2019

1/4/2023

9/17/2019

1/4/2023

1/4/2023

9/17/2019

R |

SI

SI

TA

TA

SI

51

OIL

GAS

GAS

ECR

EOR

GAS

GAS

Location is unrecognizable as a well location. Junk is scattered
everywhere. Two pickup trucks, a car, and a trailer on location - all
Jjunk. Rocks were brought into location and a sign is seen on the trailer
reading "Grandpa Rock's Fossil Farm." Rocks are scattered all over,
Wellhead intact w/ PC style pump and drive head, no rods, no pumping
unit. T 400 bbl tank. No pits. Small unfinished cabin and a wooden
outhouse on loc. Well sign does not reflect current aperator.

SIGW,Huber head 5 1'2 " csg, 2" line pipe tbg capped w/1/4" gauge
nipple. Annulus valve open, natural vegetation at wellsite. No well [D
posted.

Well located in hay field, well is paneled. 170 psi on thg gauge. No well
sign.

Well is shut-in, Huber style wellkead w/tubing and valve that’s shut. 2-
400 bbl tanks and old upright treater. Rig anchors, no pits, Well ID
needs to be changed to Midway Energy. Wellsite is fenced and coved
with natural vegetation. A 5 gallon bucket is under a valve on one of
the tanks and someone has put oil into the bucket. Oil has stained the
grass around the valve and bucket. Bucket needs to be removed and the
area cleaned up. Some steel is piled next to the tanks.

Huber style wellhead w/tubing. 2-400 bbl tanks and an old upright
treater. Tank valve has residual leak. Rig anchors, no pits. Trees are
growing next to the tanks. No well sign. Well is over due for an MIT.
Was due 4/28/202. No gauges.

8 5/8" csg w/Huber style wellhead, 2 3/8" thg w/valve shut. well is
located inside a fenced in area that includes a compressor building.
Building is falling apart inside. Appears compressor has been removed.
There is an open drum containing a dark fluid near the compressor
building. A pipeline leaves location and crosses Fishtail Creek where it
then enters the ground. No well sign.

SIGW, Huber style wellhead, tubing w/valves all shut. Wellsite has
retumed to natural vegetation, cattle use well as a rubbing post. No well
ID posted or that could be found.

APl #
095-21280

Wells with Current Intents To Do Work, Subsequent Required, or Action Records 471172023

Midway Energy, LLC

Well Location
ECA FEDERAL 3-H 68-17E-14

SWSE

Intent, Abandon

ST TY
9/8/2022 SI OIL  Proposed to be P&A'd by 10/1/22




Midway Energy, LLC

Enforcement Items:

Comment:

Action Date:

Action:
Letter, Certified

Letter, Certified

Closed:

1/3/2023 Certified letter receipt returned with
signature
12/20/2022 Certified letter sent Midway on landowner
iniated shut in wells. TylerOrr2, J Orr 1,
and Keller 3 wells

849




Miqway Energy, LLC MIM‘E‘NGY LIC
PO Box 250
Thermopolis, WY 82443

J
Montana Board of Oil and Gas Conservation RECELvED
Technical Field Office
2535 St. Johns Avenue MAR {16 2023
Billings, MT 59102-4693
(406) 656-0040 MONTANA BOARD OF 3|z‘58.‘ﬁ

g

GAS CONSERVATIO
Reference: Tyler Orr 2

API: 25-095-05010
County: Stillwater

Ben Davis,

I hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; and 2) a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the weil is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

The Tyler Orr 2well is currently shut in awaiting pipeline egress. The main transmission pipeline leaving
the field was damaged as a result of the flooding of the Stillwater River in June 2022. When repairs are
finished, the Dean Dome field can be returned to production as a gas field. Tyler Orr 2 when shut in was
producing at a rate of approximately 230mcfpd as shown in the production graph attached. When well
is returned to production the aforementioned rate will be commercial and viable and is an integral part
in the production and viability of the Dean Dome field. The Keller 3 (API: 25-095-21150) well as field

water disposal.



MI@W%GV LLC

Midway Energy, LLC u
PO Box 250 RECEivev
Thermopolis, WY 82443 y
MAR 16 2023 S
MONTANA BOARD OF DIL &
Midway Energy, LLC  Tyler Orr 2 5S-17E-17 GAS CONSERVATION « B Lin=~

Production History
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Date {Month)
Sincerely,

Colin M Moody, P.G.
Wyoming License No. 3746
Midway Energy, LLC



Midway Energy, LLC MIDWAYERERGY L1C
PO Box 250
Thermopolis, WY 82443

8
Montana Board of Oil and Gas Conservation RECE 1 1 ¥ ': L
Technical Fieid Office
2535 St. Johns Avenue MAR 186 2073
Billings, MT 59102-4693
{406) 656-0040 MONTANA BOARD OF OIL &
GAS CONSERVATION « B3 1 iaime

Reference: Keller 3
API: 25-095-21150
County: Stillwater

Ben Davis,

I hereby certify, that 1 am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the weli during the period
covered by this report; and 2) a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the well is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

Keller 3 is currently the only permitted disposal in the Dean Dome field. This well is integral to the
efficient operation of Dean Dome and when producing wells are returned to production will serve as the
field waste water disposal. The Keller 3 also has a history of oil production proving the presence of heavy
and gas in the field. The attached production curve shows the production issues dealing with heavy oil.
Midway has experience dealing with production of heavy crude oil as shown in the case of the
production of the nearby Mackay Dome field currently producing around 80bopd.



Midway Energy, LLC MID'W%ERG-Y LLC
PO Box 250
Thermaopolis, WY 82443

S
Midway Energy, LLC Keller 3 55-17E-17
Production Hisvory
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Sincerely,

Colin M Mocdy, P.G.
Wyoming License No. 3746
Midway Energy, LLC



Midway Energy, LLC
PO Box 250
Thermopolis, WY 82443

S
Montana Board of Oil and Gas Conservation REC Ei VG
Technical Field Office
2535 St. Johns Avenue MAR 1§ Bona
Billings, MT 59102-4693 -
(406) 656-0040 MONTANA BOARG OF OIL &

GAS CONSERVATION B

Reference: J. Orr 1
API: 25-095-05012
County: Stillwater

Ben Davis,

I hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; and 2) a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the well is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

The J. Orr 1 well is currently shut in awaiting pipeline egress. The main transmission pipeline leaving the
field was damaged as a result of the flooding of the Stillwater River in June 2022. When repairs are
finished, the Dean Dome field can be returned to production as a gas field. J. Orr 1 when shut in was
producing at a rate of approximately 200mcfpd as shown in the production graph attached. When well
is returned to production the aforementioned rate will be commercial and viable and is an integral part
in the production and viability of the Dean Dome field. The Keller 3 (API: 25-095-21150) well as field

water disposal.
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Wyoming License No. 3746
Midway Energy, LLC



Migway Energy, LLC MIHWR;’%&:‘RGV LLC
PO Box 250
Thermopolis, WY 82443

Montana Board of Qil and Gas Conservation ECETY ey
Technical Field Office R ~LELVED
2535 St. Johns Avenue
Billings, MT 59102-4693 MAR 16 2o
{406) 656-0040

MONTANA BOA A OF OiL &
Reference: Hunt Creek 1-H GAS CONSERVATION ¢ BILLING

APl: 25-009-21301

County: Carbon
Ben Davis,

I hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; and 2) a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the well is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

The Hunt Creek 1-H is a vertical well that was originally planned as a horizontal test of the Frontier
Formation. The previous operator only performed a DFIT injection test on the Frontier zone in the
interval of 6127-6137' md. No formation production test or open hole logs were ran on the interval. This
interval is gas productive in the neighboring Dry Creek Field and according to the mud logs should be
productive from this sand and the lower Greybuil/Lakota interval shown in the mud log section
attached. Multiple payzones with commercial oil and gas could be lost if well were plugged and should
be tested before plugging commences,

Sincerely,

Colin M Moody, P.G.
Wyoming License No. 3746
Midway Energy, LLC
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Migway Energy, LLC MIIJW"!{PRGY LLC

PO Box 250

Thermopolis, WY 82443 /
S

Montana Board of Qil and Gas Conservation RECEIV E U

Technical Field Office

2535 St. Johns Avenue MAR 16 22
Billings, MT 59102-4693
(406) 656-0040 1, JONTANA BOARD OF O &

Reference: Kennedy-Bahr 1
API: 25-095- 05015
County: Stillwater

Ben Davis,

| hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; and 2) a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the well is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

Kennedy-Bahr 1 well is currently shut in awaiting pipeline egress. The main transmission pipeline leaving
the field was damaged as a resuit of the flooding of the Stillwater River in June 2022. When repairs are
finished, the Dean Dome field can be returned to production as a gas field. Kennedy-Bahr 1 has shown
gas productivity from muitiple zones in the Frontier Formation. Once pipeline egress is re-established,
this well will provide additional gas to the overall field increasing economics and prevent waste of a
valuable reserve of natural gas.

Sincerely,

Colin M Moody, P.G.
Wyoming License No. 3746
Midway Energy, LLC



Midway Energy, LLC MIM&&G‘Y LLC
PO Box 250
Thermopolis, WY 82443
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Montana Board of Qil and Gas Conservation

Technical Field Office MAR 1§ o0

2535 St. Johns Avenue

Billings, MT 59102-4693 MONTANA BOW'
GAS CONSERV

(406) 656-0040

Reference: Burlington Northern 4-3
API: 25-065-21091
County: Musselshell

Ben Davis,

I hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; 2) and will have agriculturai value as a water supply well for watering cattle in
otherwise dry pasture land.

Burlington Northern 4-3 well is currently classified as a water supply well. The surface owner of the well
has expressed interest in utilizing the well as a water supply well for agricultural purposes. Midway has

been working with on an agreement with the landowner and to assign the well over to the party to use

as an agricultural water well.

Sincerely,

Colin M Moody, P.G.
Wyoming License No. 3746
Midway Energy, LLC



Midway Energy, LLC MIUWAY%RGY LLC
PO Box 250 '
Thermopolis, WY 82443

S
Montana Board of Oil and Gas Conservation REC E Lvey
Technical Field Office
2535 St. Johns Avenue PP
Billings, MT 59102-4693 MAR 16 2C73
(406) 656-0040 MONTANA BOAhD UF Uil &

GAS CONE
Reference: Rickman 1
API: 25-095-21170
County: Stillwater

Ben Davis,

I hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; and 2} a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the well is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

Rickman 1well is currently shut in awaiting pipeline egress. The main transmission pipeline leaving the
field was damaged as a result of the flooding of the Stillwater River in June 2022. When repairs are
finished, the Dean Dome field can be returned to production as a gas fieid. Rickman 1 has shown gas
productivity from the main Greybull Sandstone and correlates with the established production zones in

the Orr 1 and Orr 2 gas wells.

Attached are the logs indicating the main field payzone. Well was tested during drilling at a rate of
250mcfpd which is equivalent to the Orr 1 well. Rickman 1 will be an integral part of the economics of
the Dean Dome field with its additional gas flow. This well and field will utilize the Keller 3 (API; 25-095-

21150) well as field water disposal.
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MAR 16 2023

MONTANA BOARD OF OiL &
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Colin M Moody, P.G.
Wyoming License No. 3746
Midway Energy, LLC



Midway Energy, LLC Mlﬁm’ﬁme\r LLC
PO Box 250
Thermopolis, WY 82443

¥
Montana Board of Qil and Gas Conservation RE c E 1 Wk s
Technical Field Office
2535 St. Johns Avenue MAR 16 2¢°
Billings, MT 59102-4693
(406) 656-0040 MONTANA BOARD OF QiL &

GAS CONSERVATION « SILUINGS

Reference: BarB 1
API: 25-095-21141
County: Stillwater

Ben Davis,

| hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; and 2} a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the well is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

The highlighted interval in the attached log analysis of the Bar B 1 well shows the low S,, indicating the
presence of hydrocarbon that correlates with the offsetting wells that have produced in the Dean Dome
field. The well reported an IP of 10bopd with no water, based on that production rate, and the
company’s ability to produce heavy oil in economic quantities, this well could be turned to production in
paying quantities, utilizing the Keller 3 (API: 25-095-21150) well as field water disposal.



Midway Energy, LLC
PO Box 250
Thermopolis, WY 82443

MIGWAYRAIRGY L1C

S5
Log Interpretations [DLL 400'-2,813' and CNL/Density 826'-2,826']
From To Rt on od Ox-plot Sw Formation Rw
1484 1490 50 17 17 17.0 52.9 Frontier 0.50
1498 1502 60 19 14 16.5 49.8
1508 1512 55 15 14 14.5 57.2
1515 1521 40 16 12 14.0 71.9
1532 1546 40 i6 13 145 69.4
2486 2490 60 14 4 9.0 100 Greybull 0.75
2450 2493 140 14 4 9.0 732 g
2493 2500 200 17 12 14.5 38.0 -
2500 2502 65 20 6 13.0 74.4 -
2502 2508 250 18 11 145 34.0 This interval correlates with
2508 2510 650 19 Gl 16.0 19.1 the producing interval in the Orr 1,
2510 2512 200 20 13 16.5 244 and Orr 2 which are commercial
2407 2410 65 11 5 8.0 100 Lakota 1.00
2710 2713 70 18 6 12.0 89.6
2713 2718 140 20 10 15.0 50.7
2718 2722 90 21 7 14.0 67.8
2722 2726 160 20 12 160 44.5
2726 2740 160 20 18 19.0 37.4
2740 2744 150 20 11 15.5 47.4
2744 2750 150 18 18 18.0 40.8
2750 2756 180 19 12 15.5 433
RECElvcwu
MAR 16 2073
MONTANA BOARD OF Qi &
GAS CONSERVATION « Bt v~
Sincerely,

Colin M Moody, P.G.

Wyoming License No. 3746
Midway Energy, LLC




Migway Energy, LLC MIGWARERGY LLC
PO Box 250

Thermopolis, WY 82443
J

RECElview

Montana Board of Qil and Gas Conservation

Technical Field Office ana
2535 St. Johns Avenue MAR 16 2€23
Billings, MT 59102-4693 . P :

! TANA BOARD OF QiL &
(406) 656-0040 O NEERVATION » BILLINGS

Reference: ECA Foothills 1-H
API: 25- 009-21297
County: Carbon

Ben Davis,

| hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; and 2) a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the well is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

Attached below is a production chart from ECA Foothills 1-H well. When shut in mid-2015, well was
producing at a rate of 4 bopd, which when combined with the production of the ECA Foothills 2-H, the
battery is capable of producing approximately 30 bopd. The ECA Foothills 1-H is an integral component
to the ongoing production and production growth of the Mackay Dome oilfield. Plans are to return the
well to production in summer 2023.
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Colin M Moody, P.G.
Wyoming License No. 3746
Midway Energy, LLC
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MONTANA BOARL OF Cii &
GAS CONSERV B L

Reference: ECA Foothills 2-H
API: 25-009-21299
County: Carbon

Ben Davis,

| hereby certify, that | am a currently licensed professional geoscientist and based on my personal
knowledge of the inactive well identified in this report, the well has a future utility based on both 1) a
reasonable expectation of economic value in excess of the cost of plugging the well during the period
covered by this report; and 2) a reasonable expectation that the well will ultimately be restored to a
beneficial use that will prevent waste of oil or gas resources that otherwise would not be produced if
the well is plugged. | further certify that | have reviewed the documentation demonstrating the basis for
the affirmation of the well’s future utility attached to this application.

Attached below is a production chart from ECA Foothills 2-H well. When shut in late-2019, well was
producing at a rate of 25 bopd, which when combined with the production of the ECA Foothills 1-H, the
battery is capable of producing approximately 30 bopd. The ECA Foothills 2-H is an integral component
to the ongoing production and production growth of the Mackay Dome oilfield. Plans are to return the
well to production in summer 2023,
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Sincerely,

Colin M Moody, P.G.
Wyoming License No. 3746
Midway Energy, LLC



April 13,2023

SUMMARY PAGE

Business Meeting

Company: Brandon Oil Company, Toole County

11/10/2022 Letter to operator for inactive well review.

11/17/2022 Certified letter receipt returned as deliverable to operator.

11/30/2022 E-mail received from operator with intent to P/A well.

2/13/2023 Operator worked with MBOGC Shelby office on plugging plans. Letter received
from operator stating Brandon Oil is not financially capable to plug wells. See attached
letter.

Recommendation:

Bring Brandon Qil Company to June Hearing for plugging of well.



Shut-In Wells by Operator 4/12/2023

9:20:43 AM
863 A Wells Sl Y%
Brandon Oil Company I Well 2 2 100%
[B1  BlanketBond ) $10,000 ~ $5,000.00 2 2 100% |
81 Two to Five Years S| Fiveto Ten Years S| Greater than Ten Years Total
0 1 1 2
863 B1 101-227556 Tordale 42-21 A5N-1E-21 W2 SE NE 1980 FNL, 990 FEL S OIlL 313112005
863 B1 101-22965 Turner 13-22 35N-1E-22 NE NW SW 2000 FSL, 980 FWL St OIL 113072015

1 Operator(s) Included in Report

Page 1 of 1



February 9, 2023

To: Montana Board of Oil and Gas Conservation
2535 St. Johns Avenue
Billings, MT 59102

From: Bill Brandon - Brandon Oil Company
P.O. Box 88
Sunburst, MT 59482

Re: Turner Lease Well No. 13-22
Tordale Lease Well No. 42-21

Brandon Oil is not financially able to comply with the attached proposals for plug
and abandonment of the Turner and Tordale wells. I am willing to reclaim existing
pits, remove all equipment, clean up the sites and restore the locations back to
natural contour,

Bill Brandon “&2 ’53__,,\0_/-\_/



MT BOGC Existing Operator: Brandon Oil Company
Wellbore Schematic Lease: Tordale Wall No. 42-21
KE 10’ APl No, 25-101-22755 | Type: o] Status: Pkr stuck in hole
t Location: 521 35N 1E, W2SENE  1980'FNL & SO0'FEL
‘ County: Tocle State: MT Fiald: Ninemile
TD: 3450' KB 3610 Spud Date: 12/14/1984
‘ PBTD: 3400 GL 3600 Comp Date: 2/1/1985
| WELLBORE CONSTRUCTION
| Size Weight/Grade Depth Cement
| i Open Hole 12 14" 255' KB
| | Surface 8 5/8" 24Ib{ J-55 LTC 251 KB 140sx G
'8 5/8@251'KB  |Open Hole
Intermediate
Open Hole 778" 255-3453' KB
Production 5.5" 15.51h / J-55 3453 175sx (50/50 Poz)
Tubing 278" 6.5ib f J-55 3340 estimated
Packer est. |at 3060 ft Formation Tops
Colorado behind csg
Blackleaf 606"
Bow Island 890"
Dakota 1400°
Kootenai 1452
Suniburst 1848’
B 5 e T | Swift 1884
= i e Pt Rierdon 1950
Sawtooth 2052
Sun River(Madison) 2092
2 Banff 3044
Bakken 3116'
Three Forks 3135
o ko Potlatch 3160’
3 Hels Nisku 3320
€ Duperow 3388'
Perforations Required Depth
1 4spf, 3 1/8" HSC 19gm 254-255
MADISON TOP@E2092¢
Est TOC @ 217"
Mechanical Plugs Required Depth
|
|
Cement Required Sacks
Plug #1 {2760-3060) + 1.6%CaCi2 35
Plug #2 {2000-2300) + 1.5%Call2 35
| X 1 Pir stuck@3060° wi280° tailpipe at +-3340" Plug #3 {0-255} + 1.8%CaCi2 75
#3in5.5"and (5.5 x 8 5/8")
u == Nisku perfs (3339 3357
o
5.5"@3453' wit75sx 50150 Poz |_Total Sacks | 145
TD 3453

Generalized Plugging Procedure| | [

MORU Service tlg, set anchors, dig working pit. *Make final attempt to free stuck
packer & pull it from the hoie, most likely won't come fres and if so push it as far
down as possible. RU wireling and jet cut the tubing off right above the packer.
Circulate the hole with 3ih gelled water then set a 353x "G" cement balanced plug
with 1.5% CaCl2 from (2760-3060) on top of the stuck packer. Pull tubing up above
the cement and reverse clean, tag piug the next day with string weight. Set a 2nd
1 plug of 35sx "G" cement + 1.5% Cacl2 from (2000-2300) across the TOG
[behind csg/Madison top. Perforate 5,57 caq 4spf with 3 1/8™ HSC 19gm shots from
254-255KB. Swedge up to the 5.57 casing and break circulation back up 8 5/8* to
sfc wiwater then bullhead the casing and annulus full with T5sx “G" cement from
(0-255). Cut and cap all casings 4ft below sfc of farmiand and weld on a stesl ID
plate as per rule. Reclaim al pits, remove all equip t and cl p site then
restore back to natural contour to allow fubure farming operations over top of the
Cut/purgeicap oil fl 4" below sfc. Remove tank battery equipment
and restore battery location back to naturat condition.

NOTE: Tag plugs 1 and 2 with tishing weight for placeren verification.

Yariations from plugging procedurs will be at the discretion of the flald ingpector.
*Por LGWS there was a safely sub above the packer & the 2 718" tubing Is backed
off above packer, the 5.5 csg Is bad with ne Integrity around the Madison top.
The packer s stuck and won't come free.”

Surface Owner

B & B Ranch Ca.

33 Fivemile Coules Ln

Qilmont, MT 59466-9737

1 o, .

{ DATE:

[ PREPARED BY: G.Kiolz 12/15/2022

SAGE GROUSE:

C:\Users\CN3486\Desktop\Tordale 42-21.xIsx



MT BOGC Approved P&A Operator: Brandon Oil Company
Wellhore Schematic Lease: Turner Woell No. 13-22
KE 13 API No. 25-101-22965 | Type: Oil Status: Shut-in
Location: __ 522 35N 1E, NENWSW
County: Toocle State:  MT Fletd: Ninemile
TD: 3,454 KB 3595' Spud Date: 1#/15/1985
PBTD: 3405 GL 3582' Comp Date: 12/30/1985
WELLBORE CONSTRUCTION
70sx Size Waight/Grade Depth Cement
Open Hole 12 114" 0-270
i Surface 8 5/8" 24lb / K-55 ST&C 261.44'KB 125 (G)
4 5/8"¢261.44' {Open Hole 778" 270-3454
* ﬁ- Perfs 264-265' [Inlermediate
Open Hole
Production 55" 15.5ib / J-55 LT&C 3444 175 (50/50 Poz)
Liner 4.5" 9.5b / FJ welded 3,178 100 @
DV Tool Formation Tops
Colorado behind sfc csg
Blackleaf 582
Bow Island 267"
Dakota 1369'
Kootenai 147
Sunburst 1816°
Swilt 1870
Rierdon 1924
Sawtooth 2040°
a4 Sun River (Madison) 2065
[ Wi fa ¥ Banff 3028'
9ib 4 fel) Bakken 3096
Gelled Three Forks 3115
Water . : Potlatch 3045
I 13 qnza Nisku 3306
Dyperow 3372
1866° Perforations Required Depth
MONTANA D OF OIL & 1] 4spt. 3 178" HSC 19gm shats 264-265
EGWS 2255502 55" Ca Banh 20482050V A TION » BILLINGE (theu 4.5 liner and 5.5" prod csg
(8-27-2007) Madison Top 2065°
2166 Est TOC@2172’ behlad 557 csg
Mechanical Plugs Required - Depth
I i
|
| | Cement Required Sacks
| 1 lesse | Plug #7 (2680-3350) sqz Zbbls 35
i Plog #2_ ] (0-265) In 4.5 & 5.5x8 5/8" ann 70
4.5" Liner@3178'KB Plug #3
S | Plug #4
sy Nisku Perfs 3330- 3338 Plug #5
i 3350' Plug #8
; | 5 5" @3444°KE | Total Sacks 105
e e sl 17D 3454'KB -
Generalized Plugging Proceduyre| | [
MORU Service rig, set anchors & dig working pit. RIH with 2 3/8” workstring with
notched coltar on bottom, tally to 3350'KE. Circ hole back to sfc with 9lb gelled
water then balance a 35sx G cmt plug + 1.5% CaCl2 from (2990-3350'). Puli thg
up out of cement to 2700, pack off thg in wellhead & try to bradenhead squeeze
2 bbls of cmit into the Nisku perfs. Inspector on site will determine if plug neads
tagged based on how squesze job goes. Lay out worksiring & then perforate the
4.5" finer from 264-265' widspf, 3 1/8" HSC 19 gm charges. Perfs will penatrate
the 4.5" and 5.5" casing. Swedge up to the 4.5" at suface and break circulation
with water back to sfc up the 8 5/8". Bullhaad the 4.5" liner & 5.5 x 8 5/8 annulus
full with 70sx G cmt + 1.5% CaCI2 from (0-265) until coment circulates to sfc wp |
the sfc csg. Cuticap all csgs 4ft below sfc and weld on a steel ID plate as per
rule. Reclaim all pits, remove all equipment and clean up the site then restore
back to natural contour. Cutfpurges/cap the oil flowline 4ft below sfc. Remove the
tark battery equipment and restore the bal loc. back fo natural condition,
Surface Qwner
Turner, David R.
62 Sourdough Ln
Qilmont, MT 58466-970%
{SAGE GROUSE: |_PREPARED BY: G.Kiotz | __DaTE: 12/16/2022

Cr\Users\CN3486\Desktop\ Turner £3-22 xlsx



EXHIBIT 11

BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF MIDWAY ENERGY, LLC INACTIVE ADMINISTRATIVE ORDER 3-A-2023
WELLS IN CARBON, MUSSELSHELL, AND STILLWATER
COUNTIES, MONTANA.

Midway Energy, L1.C (Midway) is the operator of fifteen wells in Carbon, Musselshell, and Stillwater
Counties, Montana. Of those wells, eleven have been inactive for two or more years.

At the October 9, 2019, business meeting, Midway stated it planned to plug the Hunt Creek 1-H well (API #
25-009-21301) and was waiting for bid proposals to plug the well. The Board requested that Midway provide board
staff with the bid proposals for the plugging of the Hunt Creek 1-H well. No bid proposals were received.

On December 20, 2022, a certified letter was mailed to Midway requesting a plan and schedule of
abandonment for the inactive wells or justification with supporting documentation for leaving the inactive wells
unplugged. This request was made in accordance with ARM 36.22.1307. No response was received.

On March 9, 2023, a follow up email was sent, Midway responded with a review of each well. No reduction
of plugging liability had been included in Midway’s response.

As of the April 12, 2023, business meeting, Midway has not reactivated, plugged, or filed any intents to
abandon any of its shut-in wells.

IT IS THEREFORE ORDERED by the Board that Midway Energy, LLC is to appear at the Board’s June 14,
2023, business meeting to provide an update of its actions taken to reduce its plugging liability.

Dated this 12* day of April, 2023

Montana Board of Oil and Gas Conservation

Benjamin Jones, Administrator



BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER QF BRANDON OIL COMPANY ADMINISTRATIVE ORDER 4-A-2023
TORDALE 42-21 (AP1#101-22755) AND TURNER 13-22 (APl

#101-22965) INACTIVE WELLS IN TOOLE COUNTY,

MONTANA.

Brandon Qil Company is the operator of the Tordale 42-21 well, API # 101-22755, located in the
WYLSEYNEY: of Section 21, T35N-R1E and the Turner 13-22 well, API # 101-22965, located in the NEVNW14SWi4
of Section 22, T35N-RIE, Toole County, Montana. These wells have been inactive for two or more years.

On November 10, 2022, a certified letter was mailed to Brandon Oil Company requesting a plan and schedule
of abandonment for the inactive wells or justification with supporting documentation for leaving the inactive wells
unplugged. This request was made in accordance with ARM 36.22,1307.

On November 30, 2022, Brandon Oil Company sent an email with its intent to plug the wells. The operator
worked with the Shelby office on the plugging plans.

On February 13, 2023, Brandon Oil Company responded that due to its financial conditions it is unable to
plug the wells, but it would reclaim the existing pits, removal all the equipment, clean-up sites and restore the locations
back to the natural contour.

IT IS THEREFORE ORDERED by the Board that Brandon Oil Company must show cause at the June 15,
2023, public hearing, as to why it should not immediately plug and abandon its wells in Toole County, Montana.

Dated this [2* day of April, 2023

Montana Board of Qil and Gas Conservation

Benjamin Jones, Administrator



EXHIBIT 12

FORM NO. 2 R 10/68 ARM 36.22.307, 601, 805,
1003, 1004, 1011, 1013,
1108, 1222, 1240, 1301,

Submit In QGuadruplicate To: ﬂ{ﬁmlw n

MONTANA BOARD OF OIL AND GAS CONSERVATION
2635 ST. JOHNS AVENUE APR 18 2022
BILLINGS, MONTANA 69102

SUNDRY NOTICES AND REPORT OF WELLS MO0 A SONt CFeR s

Operator White Rock Qil & Gas, LLC Lease Name:
Putnam .
Aurens! S810.Tennyson Pakesay Type (Private/State/Federal Tribal/Alioted):
City Plano State TX Zip Code 75024 Private
Well Number:
Telephone 214-981-1400 Fax 214-981-1401 b
Location of well (1/4-1/4 section and footage measurements): Unit Agreement Name:

SESW 660FSL and 1840FWL .

Field Name or Wildcat:

Elm Coulee -

Township, Range, and Section:
APl Number: Well Type (oil, gas, injection, other): 23N-57E-20 -
25 | 083 | 22047 - oil Cqunty:
State  County Well Richland

tndicate below with an X the nature of this notice, report, or other data:

Subsequent Report of Mechanical Integrity Test
Subsequent Report of Stimulation or Treatment
Subsequent Report of Perforation or Cementing
Subseguent Report of Well Abandonment

Subsequent Report of Pulled or Altered Casing
Subsequent Report of Drilling Waste Disposal
Subsequent Report of Production Waste Disposal
Subsequent Report of Change in Well Status
Subsequent Report of Gas Analysis (ARM 36.22.1222)

Notice of Intention to Change Plans

Notice of Intention to Run Mechanical Integrity Test
Notice of Intention to Stimutate or to Chemically Treat
Notice of Intention to Perforate or to Cement

Notice of Intention to Abandon Well

Notice of Intention to Pull or Alter Casing

Notice of Intention to Change Well Status
Supplemental Well History

Other (specify)

IRENEENEN

LOOO0000oo0

Describe Proposed or Completed Operations:
Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as
necessary. indicate the intended starting date for proposed operations or ihe completion date for completed operations.

The well is planned to be a plug and perf re-entry refrac in Richland County, MT. A 3-1/2" UFJ liner and a 4-1/2" liner will be ran inside two laterals
out of the same vertical wellbore and cemented.

The frac disclosure will be submitted at a later date for frac approval pricr to the stimulation.

The undersigned hereby certifies that the information contained on

BOARD USE ONLY this application is true and correct:

Approved APR 2 i 207 ZZY/ZOZ'C

Date Pate

Eric Linthicum, ulatory Manager

, b
L PC A, 54(?,1 _— Print Name and Title
/ j Name Titie / Telephone; 214-666-4826

¥




SUPPLEMENTAL INFORMATION

NOTE: Additional information or attachments may be required by Rute or by special request,

Plot the location of the well or site that is the subject of this notice or report. ﬂE% GYJ {:'E', :;":P; ?5, Q’
R et APR 1 § 2022
| 1
i i C_ﬁg%ﬁﬁ;‘;@gﬁ%ﬁ?@f{'ﬁﬁes
i i
i |
_______ I_-._-___ ___-_-__r_-_-_-._,
| |
Township 23N ! !
— i Fan) |
; N i
| |
| I
" I
_______ f——r— e e — - —
| i
I @ |
i i
BOARD USE ONLY CONDITIONS OF APPROVAL

The operator must comply with the following condition{s) of approval:

Fracture stimulation not approved unti/
sundry with chemical disclosure
received and approved.

Failure to comply with the conditions of approval may void this permit.




Firefox

Lof1

https://rules.mt.gov/gateWay/Print_RV.Asp?RV=34598

36.22.1010 _ WORK-OVER, RECOMPLETION, WELL STIMULATION — NOTICE
AND APPROVAL

(1) No well may be reperforated, recompteted, reworked, chemically stimulated, or
hydraulically fractured without first notifying the board on Form No. 2 and receiving
approval from the administrator or other authorized representative of the board. Within
30 days following completion of the well work, a subsequent report of the actual work
performed must be submitted on Form No. 2.

(2) Well repairs, including tubing, pump, sucker rod replacement or repair, repairs
and reconfiguration of well equipment which do not substantially change the mechanical
configuration of the well bore or casing, and hot oil treatments do not require prior
approval or a subsequent report. Acid and chemical treatments of less than 10,000
gallons and similar treatments intended to clean perforations, remove scale or paraffin,
or remedy near-well bore damage do not require prior approval, but do require a
subsequent report of the actual work performed submitted on Form No. 2 within 30 days

following completion of the work.
History: 82-11-111, MCA: IMP, 82-11-111, MCA; NEW, 2011 MAR p. 1686, Eff.

8/26/11.

4/12/2023, 8:51 AM



|B]: SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

H Complete items 1, 2, and 3. A. Signature
® Print your name and address on the reverse X M U/\r\ [ Agent”
s0 that we can return the card to you. [ Addressee
B Attach this card to the back of the maliplece, B. Received by (Frinted Neme) Dpte of Deltvery
GREC GIANF o on the front if space permits. oyaler  \pagutl aﬁ) [15
1. Article Addressed to: D. Is'bslivery adaress ifferent from item 17 [ Yes
. . If YES, enter dallvery address beIOW' 3 No
White Rede. 01 +65, LLE  ECETVED
A Eric Linthicam CEIVED
- 810 Ténns' P"h‘)‘blg"‘kw e
Plono, Tx 5024 \PR U3 2023
March 24, 2023 :
II o pﬁﬁﬂ?&l&p@ MONTANA duﬂﬂ[’!iéﬂw MH!E&ram
hi i : IIIHI| Iln I'"lll ll |||]| " |H| I”"N"I I" 01 Adult Slgnaturéméhcfggﬁfeﬁw“ g’ﬁ’ Istered Man Hastrlcted
White Rock Oil and Gas, LL( #.Cartifiod Mal® ;e
Ceie T b 9590 9402 5505 9249 6362 02 O Certified Mait Restricted Delivery ] Heturn Receipt for
Attn: Eric Linthicum | £ Ontiect on Bellenry o
5810 Tennsyon Parkway, Sui™ 2. Article Number (Transfer from service label) 2 Goltcx Devey Festcted elvery ] Sarature Corfmaton™
Plane, TX 75024 7019 2280 000L A234 7301 SRR i iy e
PS Form 3811, July 2015 pSN 7630-02-000-9063 Domestic Return Recelpt
Re: Putnam 24X-20 Hym AU DIACIUET LI MIALIFEL ]

Dear Mr. Linthicum,

This letter is to inform you that White Rock will be discussed at the Board business meeting on April 12,
2023, for failure to have prior approval for the hydraulic fracture stimulations at the Putnam 24X-20 as
required by ARM 36.22.1010 and the conditions of approval on the sundry notice signed April 21, 2022,

If there are any questions, please contact me at the Billings technical office, (406) 656-0040.

Sincerely,
Ben Jones
Administrator
DIVISION OFFICE TECHNICAL AND NORTHERN FIELD OFFICE
1539 11th AVENUE SOUTHERN FIELD OFFICE 201 MAIN STREET
PO BOX 201601 2535 ST. JOHNS AVENUE PO BOX 690
HELENA, MONTANA 59620-1601 BILLINGS, MONTANA 59102-4693 SHELBY, MONTANA 59474-0690

{406) 444-6731 {406) 656-0040 (406) 434-2422



EXHIBIT 13

BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF WHITE ROCK OIL & GAS, LLC ADMINISTRATIVE ORDER 5-A-2023
FAILURE TO MEET THE HYDRAULIC FRACTURING

REQUIREMENTS FOR PUTNAM 24X-20 WELL, API # 25-

083-22047.

White Rock Oil & Gas, LLC (White Rock) is the operator of the. Putnam 24X-20 well, API # 25-083-22047,
located in the SE%4SWY of Section 20, T23N-R37E, Richland County, Montana.

On the Sundry Notice filed on April 18,2022, for well work to prepare the Putnam 24X-20 to be hydraulically
fractured, White Rock stated, “the frac disclosure will be submitted at a later date for frac approval prior to the
stimulation.” Conditions of approval attached to the Sundry Notice also stated, “Fracture stimulation not approved
until sundry with chemical disclosure received and approved.” The chemical disclosure for proposed hydraulic
fracture stimulation was not filed prior to stimulation being completed.

On March 24, 2023, Board staff notified White Rock that the Putnam 24X-20 well was in violation of ARM
36.22,1010 for failure to have approval prior to hydraulically fracturing the well.

Board staff recommended a penalty of $2,500 be assessed for this violation. Due to White Rock’s prior
compliance issues, the Board discussed a higher penalty.

IT IS THEREFORE ORDERED by the Board that White Rock is fined $5,000 for failure to meet the
fracturing requirements of ARM 36,22,1010 for the Putnam 24X-20 well.

Dated this 12" day of April, 2023

Montana Board of Oil and Gas Conservation

Benjamin Jones, Administrator



EXHIBIT 14

API#:25. ©99 . 2/08 2

Inspection Report i , 17 2023
1\(:1,22?“3 Board of Oil and Gas Conservation — D ‘GasIOther E:

Exception / Violation:  Yes: D
Inspector: aaW /4/0 7/ B Operator Nodfied:: I 24 2023

Arrival Time:___ 4/~ {{ X Date Remedy Required: 3-3/-2023

Operator Representative(s):

Others Present:
Bn,..,meu A Tww Bam'efy
Well Name:_JE rpwwmel]l #£-2 NENE Sec._ Z Township:__ 27N Range: Sw

operator: RekerT HawkKing Tnc., Field: T onolera, )

Latitude / Longitude, NADR3 decimal degrees (if taken):

Failed Items or Violation Description:

26.22.1207(s) WasTe o/ must nof be sTored, dispesed of, or vetained ju

ﬁarjzpm rat 'I’S ;
34,22.122% (1) Farthen Pits Yhal roviTacie )] powsl be tPnCEd, S creehed

angd neltzd

Inspection Type [ Date Corrected ¥
Routine / Periodic Pre-drill / Well Permitting D ‘ Signature X PSI
Change of Operator Pre-regulatory / Orphan D | Return to BOGC when Corrected PSI

Remediation / Restoration D
\ ~~ Non-UIC Wells — -
Plugging Witnessed

L1 :
SRA / Expiration D | )it & Producing: D

Complaint Response

Comphance Verification

NO000000yY

Construction

i : oo 5 . Gas Well: Chutin) TA:
Drilling / Service Rig Seismic Inspection D il D m E‘
: Other: Abandoned: [ ]
Emergency Response
Pit Inspect T i .
S Comments / Description Picture: ,&_

ﬂf"} ool l-ease s ‘5/“47'\&/% ans o ﬂf?’“ﬂéch g
bﬂ“m%"'ﬁf va C +"%CK ' 5 Lwctﬂa/ PIAO 717 emf PJ'?‘-"!T
_ba—r[/ﬂd.- wo d:SaAqfﬂA h ose w \mlu& D"D\!n —+t»
dump “1o p:-}- ©ilhos been a’»unﬂ-ed inte +he

ICEJ LAID amaJ SN cav—-ﬁr‘td et/vuo 9:7L 7L o ﬂfahs
Woah g ogsnl Lrseat & yderm,#;ﬁ-q She p.] ‘f%q?“ P

darmperol ivfo Fhis e’/vaf?arqura—m A- sk sl removesd
to. PI"U-—IO—E/”V" d:fﬁcﬂ:q/ L ot C"?"?L e ofrne ,h{ e Fimpl

maumer Y, Puf\ widl need T Ia&‘g-!/ﬂr_,aa/’ </f¢«!/z£/jq;40/
ﬂﬁ#ﬂ/ ua?s/ a,// O/WMF cas be covnfle ‘f*enf










API#2s-_ 097 . z1082
Inspection Report Dae: ¥ 4 5 ;2023
ontana Board of Qil onservation
C and Gas € uie: [ Galether: X
0172014
Exception/ Violation:  Yes: I:]
Inspector: Gavy K,[of_%_ N.D D&;_ Op ator ! Notnf"ed Y- Y 2023
7
Arrival Time:_ 6.2.5 pn@ Date Remedy Reqmred: ASAPL
Operator Representative(s):
Others Present:
L r7 &W
Well Name: Browan€// A _TanK Q: NENE  sec. Township: 27N Range; St/
operator: _ K ober® Mawkans ; T Fieid: FPe=df 4

Latitude / Longitude, NAD83 decimal degrees (if taken):

Failed Items or Violation Descri uon aste ol o -/ s/, orTank bottFms musy nel be

Tl.22.120 7//3 5ﬁreo/ A posed o or ritawed i earthes sTorage pofs

6. 22,1225 (1) o7 eFeVETET A RouKing —-mQch, Referral afler
/0 .bn;/.s. I, e 3-21-200, /a,//

V&rm:a’y rzg..ure@./ 3-31-2023,

Inspection Type i Class Il UIC Wells
| Routine / Periodic D Pre-drill / Well Permitting D ' Injecting: |:| Tubing Pressure: PSI
~ |
Change of Operator D Pre-regulatory / Orphan D i Not Injecting: D Annulus Pressure: PSI
Complaint Response I:l Remediation / Restoration D .
) . . i ! Non-UIC Wells
Compliance Verification E Plugging Witnessed D i
! i : Producing:
Construction I:l SRA /Expiration D ! Oif Well E rocucing D
- - - . | Gaswen:  [] CSmiin)ta: [F
Drilling / Service Rig D Seismic Inspection D X
| : .
Emergency Response D D | Other: Abandoned: -D
Pit Inspection D Comments / Description Picture: E

F';”aw“uig_ {-7457— T/ /- 223 ;ﬂﬂ?&c'r}m when sSaw b ar AP o
A YAC "_)Lruc:K u./n? ba,ck-t"af Mp +:. “CV’A{D PJ"‘ and ;\f’
_‘weﬁrer] orl s a’umﬂ«e’d ~frovn FvucK uh cva o

1
/?’:c/eﬂnmm deadline 4 3-31-2023 5% 6”’6"7 n o Hhing

has been dene \/f;f" oaong o peue¢’3"ar has rogt Mﬂ1‘¢c1—ed ﬂﬂé’%
fv an e;chanm a{ tme, Vac truck 55 ) !mcl(ep/u,a o ﬂ:?‘
w:ﬂl valve s pen a»—xr;l Lhose Sf// i A.fL YYp 57’_5ng_h) a—na/
]CL kas rheH'fplL;’?o) L) L)w OII J—_bﬂ-fb{e. qm,pfl o;l o waj—'r

e heamv and 4000y, Need wravmer u-cavblx er omd sfc soils Io
olrll ‘50'W\(: +o 9e/‘f' egs ramt"/mf“l"’t arvon o] ?1‘3“ Yo cleanit oyf.

AN
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EXHIBITI5

BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF ROBERT HAWKINS, INC. AND ITS ADMINISTRATIVE ORDER 6-A-2023
FAILURE TO PROPERLY MAINTAIN ITS BROWNELL 4-2

WELLSITE, APl # 25-099-21082, IN TETON COUNTY,

MONTANA.

Robert Hawkins, Inc. is the operator of the Brownell 4-2 well, API # 25-099-21082, located in the
NEWNEY“NEY: of Section 2, T27N-R5W, Teton County.

An inspection performed on March 17, 2023, found that the pit associated with the Brownell 4-2 well has
several violations. The first violation is of ARM 36.22.1207(1) that states oil or sludge cannot be stored, disposed of,
or retained in earthen storage pits and that all oil must be removed within 48 hours. It appears the operator is dumping
oil from a truck into the pit. The second violation is of ARM 36.22.1223 (1) that states that open storage vessels,
earthen pits, or ponds that contain oil must be fenced, screened, and netted. A deadline of March 31, 2023, was given
to address the compliance issues. The issues were not remedied nor did Robert Hawkins, Inc. request additional time
to clean up the wellsite, A second notice was verbally given to Robert Hawkins, Inc. on April 4, 2023, with an
immediate deadline.

An inspection performed prior to this meeting indicated that the issues remain.

IT IS THEREFORE QORDERED by the Board that Robert Hawkins, Inc. must have the Brownell 4-2 well
location in compliance prior to the May 11, 2023, hearing application deadline. 1f compliance is not achieved by that
date, Robert Hawkins, Inc. will be ordered to show cause at the June 15, 2023, public hearing why additional penalties
should not be considered for failure to remedy the field violations and to provide an update of its activities it has taken
to come into compliance.

Dated this 12 day of April, 2023

Montana Board of Qil and Gas Conservation

Benjamin Jones, Administrator



