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STATE OF MONTANA 
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION 

BOARD OF OIL AND GAS CONSERVATION 
MINUTES OF THE MEETING AND PUBLIC HEARING 

June 10 & 11, 2026 
 

CALL TO ORDER 
 
The regular business meeting of the Montana Board of Oil and Gas Conservation was called to order by 
Chairman Steven Durrett at 2:00 p.m., Wednesday, June 10, 2026, at its office at 2535 St. Johns Avenue in 
Billings, Montana.  Board members present were Chairman Steven Durrett, Roy Brown, Mac McDermott, 
Barbara Skelton, John Tietz, Corey Welter, and Jeff Wivholm.  Staff present was Ben Jones, Ben Davis, 
John Gizicki, Rob Stutz, Jennifer Breton, Scot Bloomfield, and Allison Young Swallow.  
 
PUBLIC COMMENT ON AGENDA AND NON-AGENDA ITEMS 
 
Daniela Bennion, Richland County landowner, voiced her concerns regarding water resources in Eastern 
Montana.  The handout Ms. Bennion provided to the Board is attached as Exhibit 1. 
 
DISCUSSION OF DRILLING PERMIT PROCESSES AND PROCEDURES 
 
Since the last meeting, the “operations must commence” language within temporary spacing unit (TSU) 
Board Orders has been clarified.  If a Board Order requires operations within a TSU to commence within a 
certain period of time, the order will state that if operations for the drilling of said well do not commence 
within the timeframe approved by the board, the order will expire by its own terms, and the lands subject 
to this order will revert to the applicable statewide or special statewide rules in effect at this time. 
 
Based on the public comments received in April, Mr. Jones reviewed a draft rule amendment of ARM 
36.22.604 – Permit Issuance – Expiration – Extension, attached as Exhibit 2.  This proposed rule extends 
the drilling permit duration from six months to one year and includes a two-month preference for approval 
to the operator who established the TSU.  The rule was last opened in 1995. 
 
Another consideration is the drilling permit fee. If the duration of a drilling permit is increased, the permit 
fee should also be increased, at a minimum, in proportion to the increase in the permit’s duration.  The 
drilling permit fee is set in statute and requires legislative action.  Due to the upcoming legislative session, 
no rule can be adopted after October 1, 2026.   
 
Mr. Jones recommends waiting until after the legislative session to begin rulemaking to extend the drilling 
permit duration so that the rulemaking can be aligned with any statutory changes to permit fees and any 
necessary subsequent rulemaking. 
 
Mr. Jones talked with DNRC leadership to move forward with legislation raising the permit fee in the 
upcoming session.  Draft language is needed for the change to statute.  Mr. Jones asked if the Board should 
include a maximum drilling permit cap to be able to assess?  This would give the authority and flexibility 
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to the Board to increase and/or adjust the drilling permit fee without going back to the legislature.  The 
drilling permit fee was last set in 1977.  Chairman Durrett noted that if the current maximum fee was 
adjusted for inflation, the fee would be $800. 
 
Chairman Durrett asked the audience if there were any comments to be added to the Board’s discussion, 
there were none offered.  
 
Mr. Jones noted that North Dakota’s drilling permit duration is one year and the fee is $100.  Wyoming’s 
drilling permit duration is for two years and is $500.  If the drilling permit fee is doubled to $300, that 
would be in line with neighboring states. 
 

Motion: Mr. Welter made the motion to authorize a maximum drilling permit cap of $1,000 to be 
able to assess – but clarified the permit will not at this time be in that amount and to authorize staff 
the move forward with the draft rule amendment of ARM 36.22.604 and to incorporate a onetime 
renewal preference for the original permit holder.  Mr. Brown seconded and the motion passed 
unanimously. 

 
APPROVAL OF MINUTES 
 
A motion was made by Mr. Wivholm, seconded by Mr. Welter and unanimously passed, to approve the 
minutes of the April 8, 2026, business meeting. 
 
FINANCIAL REPORT 
 
Mrs. Breton discussed the financial statement, attached as Exhibit 3. 
 
BOND SUMMARY & INCIDENT REPORT 
 
Mr. Jones presented the bond report and the incident reported, attached as Exhibit 4 and 5. 
 
DOCKET SUMMARY 
 
Mr. Jones presented the docket summary, attached as Exhibit 6. 
 
GAS FLARING EXCEPTIONS  
 
Mr. Jones discussed the gas flaring report, attached as Exhibit 7.   
 
There is one Petro-Hunt LLC well flaring in excess of 100 MCFG/day with an exception request.  Due to 
no gas capturing infrastructure in the area, it is not economical for this well to be connected to a pipeline.  
Mr. Jones recommended a year exception for Petro-Hunt LLC. 
 
There are two Devon Energy Williston, (Devon) wells and two Prima Exploration, Inc. (Prima) flaring in 
excess of 100 MCFG/day with an exception request.  The wells are connected to a gas pipeline, but due to 
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capacity constraints both operators are unable to sell the gas.   Mr. Jones recommended a six-month 
exception for Devon and Prima. 
 

Motion:  Mr. Brown made the motion to approve the recommendations.  Mr. Welter seconded, and 
the motion passed unanimously.  

 
INACTIVE WELL REVIEW  
 
Mr. Davis reviewed a list of operators with inactive wells and their current statuses, attached as Exhibit 8. 
 
ORPHAN WELL AND FEDERAL GRANT UPDATE 
 
Mr. Jones reviewed the plugging and reclamation orphan well list, attached as Exhibit 9.  The orphan well 
plugging and reclamation program prioritizes wells to be plugged that have the greatest surface and well 
threat. Mr. Jones reviewed the established ranking criteria with the Board. 
 
There are two federal orphan well plugging contracts that remain for four well locations that need final 
reclamation.  Contractors have until September 2026. 
 
When the federal orphan well plugging contracts were obligated, the Board was able to include contingency 
funding.  At this time, there is $1.4 million remaining.  The DOI may allow the Board to utilize the 
remaining funds to plug and abandon additional orphan wells.  There are 150 wells currently on the orphan 
well list.  The DOI has indicated a preference to plug and abandon additional orphan wells rather than to 
return unused funds.  Mr. Jones is going to send a letter to the DOI requesting to use the remaining funds.  
 
Mr. Jones recommended a Request for Proposal solicitation that would request contractors to state how 
many wells and how many pits can be remedied with the available funds.  The pits would be the priority, 
and the goal would be to have this solicitation in one contract.  
 

Motion: Mr. Wivholm made the motion to approve the recommendation.  Mrs. Skelton seconded, 
and the motion passed unanimously.   

 
DOI has released new guidance documents for the remaining federal grants for plugging orphan wells.  The 
stipulations that states must apply the Endangered Species Act, the National Historic Preservation Act, and 
methane testing were removed from the grants.  
 
Under the formula grant for plugging orphaned wells, Montana is eligible for approximately $5 million.  
Applications are due by September 2028.  Mr. Jones needs clarification regarding one of the certifications 
required for an application.  He is unsure if the Board needs to spend all of the available funds in the damage 
mitigation account before the formula grant can be utilized or if it is just certification that forfeited bonds 
to go into the damage mitigation account designated to plug and abandon orphan wells.  No Board action 
is needed this time.  Mr. Jones will inform the Board of the clarification from the DOI when it is received. 
 
Last legislative session, SB 339 was passed that allows excess funding from the privilege and license tax 
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to go into the Board’s damage mitigation account to plug orphan wells.  At this time, no distributions have 
gone into account, but it is anticipated this fall. 
 
There is one contract in the amount $335,000 that will use damage mitigation account funds to plug and 
clean up the BN 12-11 SWD and BN 11-11 wells that were orphaned by D&A Water Disposal LLC.  An 
estimated $700,000 remains available to obligate from the damage mitigation account. 
 
Based on the orphan well ranking system, the next six wells with the highest plugging priority are the Big 
Sky Energy, LLC (Big Sky) wells.  These wells are leaking gas from the well head and are all capable of 
production, so at this time the wells should not be plugged, but repaired since there is a chance an operator 
may bond and take over these wells.  The anticipated total cost to fix the wells is $10,000 - $12,000. 
 
Board staff also proposed a new orphan well plugging project that consists of 35 coalbed methane wells 
and one associate pit that were orphaned by Summit Gas Resources, Inc (Summit).  It is estimated that it 
would cost $630,000 to plug and abandon the wells and reclaim the locations and pit.   
 
There was Board discussion of whether to use damage mitigation account funds to address the six Big Sky 
wells, use the funds for the Summit wells, or use the funds to address both the Big Sky and Summit wells.  
The Board decided to commit to use damage mitigation funds for both the Big Sky and Summit wells. 
 
Mr. Jones requested the Board to authorize the utilization of damage mitigation account funds to fix the six 
Big Sky wells and plug and abandon Summit’s 35 wells and reclaim the locations and reclaim the one pit.   
 

Motion:  Mr. McDermott made the motion to approve the recommendation.  Mr. Welter seconded 
and the motion passed unanimously. 

 
STAFF REPORTS  
 
Ben Jones 
 
On April 10, 2025, the Board approved a change of operator for certain producing and injection wells from 
D90 Energy, LLC (D90) to WY Basin Operating LLC (WY Basin), and many of those wells are located 
within approved enhanced oil recovery units, including the North Goose Lake, Dwyer, Flat Lake East 
Ratcliffe, Flat Lake West Ratcliffe, and Flat Lake Nisku Units.   
 
D90 remains the designated unit operator of record for the affected units but has filed for Chapter 7 
bankruptcy. No successor unit operator has been established. 

 
At the December 11, 2025, WY Basin testified that it does not intend to assume unit operatorship or 
responsibility for all wells within the units and is evaluating whether to pursue vacating or terminating the 
units.  The Board found that additional time is necessary for WY Basin to obtain and review the applicable 
unit agreements, work with Board staff, and clarify the status of unit operations.  An update was to be 
provided by staff at the June 2026 meeting.  WY Basin was not present for the discussion today, but 
submitted a letter, attached as Exhibit 10. 
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In the letter, WY Basin stated that it does not intend to assume unit operatorship of the five units, nor does 
it seek to terminate or modify any of the existing units at this time. 
 
WY Basin has not answered staff’s questions about how it can operate a subset of wells within a unit without 
being the unit operator.  
 
Months ago, Board staff discussed the unit wells with WY Basin, highlighting the risks if D90 forfeits its 
plugging and reclamation bonds.  If D90 ceases to exist without a successor unit operator, the authority to 
produce the wells terminates.  To prevent this, WY Basin must either take over as unit operator or dissolve 
the unit agreement and space the wells individually.   
 
A Board member stated that WY Basin is already producing the wells illegally since there is no unit 
agreement with WY Basin as operator.   
 
Zack Winfield with Trust Lands confirmed WY Basin’s royalty payments were fully caught up and paid 
on a unit basis. 
 
Pending the outcome of the D90 show cause hearing tomorrow, a special meeting may be required by the 
Board. 
 
Hilder Herd Properties LLC has an expiring Letter of Credit for its plugging and reclamation bond, but 
failed to attend today's scheduled discussion regarding the issue. Because the operator is already cited to 
appear at tomorrow's hearing for reporting violations, Mr. Jones recommends addressing the bond matter 
at that time. 
 
Mr. Jones is still working on quotes to upgrade the hearing room audio system.  
 
IT is helping Mr. Jones to modernize field inspections by transitioning from hand-typed notes to a tablet-
based GIS system that syncs digital records directly with our database.  There will be staff reviews of the 
inspections for quality control. Mr. Jones hopes to be able to demonstrate this new system, which allows 
inspectors to view well locations and enter data on-site, at the August Board meeting. 
 
Mr. Jones reviewed the division’s staffing.  Nancy Heinaman will be retiring on June 26th.  She is currently 
the longest tenured employee.  She works Monday, Wednesday, and Friday and the goal will be to hire a 
full-time employee instead of part-time as her replacement.   
 
Mr. Jones is considering looking to fill the 0.5 FTE, data processor position, to help scan sundries and 
handle production data entry.  Since COVID, the Billings office has absorbed these duties.  
 
It was noted that the Legislature may take away vacant positions.  The Board’s remaining exempt position 
is authorized in statute, but the Board may need to fill this position with a technical employee if there is 
legislation for geothermal or Class VI.  Mr. Jonse will keep the Board informed.   
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The annual Montana Association of Oil, Gas, and Coal Counties meeting in Shelby is next week, and Mr. 
Jones will be presenting an oil and gas update. 
 
The annual petroleum resources teacher workshop that provides teachers with an overview of the oil and 
gas exploration and production industry did not take place this year as there was not enough interest.  
 
Ben Davis 
 
Mr. Davis has requested from Brainstorm Energy, Inc. service tickets and an updated company organization 
report.  Mr. Davis noted that if this issue is not addressed at the hearing tomorrow, he will bring this issue 
to the August meeting.  
 
Since the last meeting, staff approved 53 permits and three re-permits. 
 
John Gizicki 
 
Mr. Gizicki brought to the Board’s attention Western Meadowlark Resources LLC (Western Meadowlark).  
An overview is attached as Exhibit 11. 
 
Mr. Gizicki recommended that if Western Meadowlark fails to come into compliance by July 9, 2026, it be 
ordered to show cause at the August 13, 2026, public hearing as to why penalties should not be imposed 
for failure to remedy the violations.  He also requested Board staff have authority to dismiss the docket if 
Western Meadowlark achieves compliance prior to the August 13, 2026, public hearing. 
 

Motion: Mr. McDermott made the motion to approve the recommendation.  Mr. Welter seconded, 
and the motion passed unanimously.   

 
The Board issued Administrative Order 9-A-2026 for Western Meadowlark, attached as Exhibit 12. 
 
Mr. Gizicki brought to the Board’s attention the pending transfer from Black Gold Energy Resource 
Development LLC (Black Gold) to Siege Environmental Services LLC for the Indian Mound 1 commercial 
disposal well, API #25-083-21377.   
 
Mr. Gizicki recommended that Black Gold be required to appear at the August 13, 2026, public hearing to 
show-cause why it should not be ordered to immediately plug and abandon its Indian Mound 1 well located 
in the NE¼SW¼SW¼ of Section 15, T23N-R55E, Richland County, Montana.  He also requested Board 
staff have the authority to dismiss the docket if the transfer has been approved prior to the August 13, 2026, 
public hearing.  
 

Motion: Mr. Welter made the motion to approve the recommendation.  Mr. McDermott seconded, 
and the motion passed unanimously.   

 
The Board issued Administrative Order 10-A-2026 for Black Gold, attached as Exhibit 13. 
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Mr. Gizicki discussed Cypress Energy Partners - Sheridan SWD, LLC (Cypress) regarding a change of 
operator request from Cypress to Black Gold Energy Sheridan Facility, Inc. for the Sheridan Facility SWD 
well, API # 25-091-21892. 
 
Mr. Gizicki recommended that if Cypress’ fails to submit the additional plugging and reclamation bond in 
the amount of $10,000, for a total plugging and reclamation bond of $20,000 prior to July 9, 2026, it be 
ordered to appear the August 13, 2026, public hearing and show-cause why penalties should not be imposed 
for failure to comply with Board Order 86-2023.  He also requested Board staff have the authority to dismiss 
the docket if the total UIC plugging and reclamation bond requirement of $20,000 is in place prior to the 
August 13, 2026, public hearing.  
 

Motion: Mr. Tietz made the motion to approve the recommendation.  Mr. Wivholm seconded, and 
the motion passed unanimously.   

 
The Board issued Administrative Order 11-A-2026 for Cypress, attached as Exhibit 14. 
 
Rob Stutz 
 
In mid July, Mr. Stutz will be working out of the Billings office.  
 
OTHER BUSINESS  
 
Chairman Durrett waived the dress code for the June hearing due to air conditioning being down for repairs.  
 
EXEMPT STAFF PERFORMANCE REVIEW 
 
The Board closed the next portion of the meeting to discuss staffing in which individuals’ privacy exceeds 
the merits of public disclosure. 
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PUBLIC HEARING 
 
The Board reconvened on Thursday, June 11, 2026, at 9:00 a.m. at the Board’s hearing room at its office at 
2535 St. Johns Avenue in Billings, Montana, to hear the matters docketed for public hearing.  As a result 
of the discussion, testimony, technical data, and other evidence placed before the Board, the following 
action was taken in each matter. 
 
Docket 331-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 332-2026 – The application of Oasis Petroleum North America LLC was dismissed. 
 
Docket 333-2026 – The application of Oasis Petroleum North America LLC was dismissed. 
 
Docket 334-2026 – The application of Phoenix Operating LLC was withdrawn. 
 
Docket 335-2026 –The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 336-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 337-2026 - The application of Phoenix Operating LLC was withdrawn. 
 
Docket 338-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 339-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 340-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 341-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 342-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 343-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 344-2026 - A motion was made by Mr. Brown, seconded by Mr. Welter and unanimously passed, 
to approve the application of Heritage Energy Operating, LLC as set forth in Board Order 164-2026. 
 
Docket 345-2026 - A motion was made by Mr. Brown, seconded by Mr. Welter and unanimously passed, 
to approve the application of Heritage Energy Operating, LLC as set forth in Board Order 165-2026. 
 
Docket 346-2026 - A motion was made by Mr. Brown, seconded by Mr. Welter and unanimously passed, 
to approve the application of Heritage Energy Operating, LLC as set forth in Board Order 166-2026. 
 
Docket 347-2026 - A motion was made by Mr. Brown, seconded by Mr. Welter and unanimously passed, 
to approve the application of Heritage Energy Operating, LLC as set forth in Board Order 167-2026.  
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Docket 348-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 349-2026 - A motion was made by Mr. McDermott seconded by Mr. Welter and unanimously 
passed, to approve the application of Black Dog Operating, LLC as set forth in Board Order 168-2026. 
 
Docket 350-2026 – The application of Black Dog Operating, LLC was withdrawn. 
 
Docket 351-2026 - Board staff placed this application on the Default Docket for approval without hearing 
if no protests or requests for hearing were received by 10:00 a.m. on the day of the hearing.  None were 
received.  The application of MorningStar Operating LLC was approved as set forth in Board Order 182-
2026. 
 
Docket 352-2026 - A motion was made by Mr. McDermott, seconded by Mr. Wivholm and unanimously 
passed, to approve the application of MorningStar Operating LLC as set forth in Board Order 169-2026. 
 
Docket 353-2026 - A motion was made by Mr. Welter, seconded by Mr. McDermott and unanimously 
passed, to approve the application of MorningStar Operating LLC as set forth in Board Order 170-2026. 
 
Docket 354-2026 - A motion was made by Mr. Welter, seconded by Mr. McDermott and unanimously 
passed, to approve the application of MorningStar Operating LLC as set forth in Board Order 171-2026. 
 
Docket 355-2026 - A motion was made by Mr. Welter, seconded by Mrs. Skelton and unanimously passed, 
to approve the application of RIM LLLP as set forth in Board Order 172-2026. 
 
Docket 356-2026 - A motion was made by Mr. McDermott, seconded by Mr. Brown and unanimously 
passed, to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 173-2026. 
 
Docket 357-2026 - A motion was made by Mr. McDermott, seconded by Mr. Brown and unanimously 
passed, to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 174-2026. 
 
Docket 358-2026 / 53-2026 FED - A motion was made by Mr. Welter, seconded by Mr. Wivholm and 
unanimously passed, to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 175-
2026. 
 
Docket 359-2026 / 54-2026 FED - A motion was made by Mr. Welter, seconded by Mr. Wivholm and 
unanimously passed, to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 176-
2026. 
 
Docket 360-2026 - A motion was made by Mr. Welter, seconded by Mr. Wivholm and unanimously passed, 
to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 177-2026. 
 
Docket 361-2026 / 55-2026 FED - A motion was made by Mr. Welter, seconded by Mr. McDermott and 
unanimously passed, to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 178-
2026.  
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Docket 362-2026 / 56-2026 FED - A motion was made by Mr. Welter, seconded by Mr. McDermott and 
unanimously passed, to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 179-
2026. 
 
Docket 363-2026 / 57-2026 FED - A motion was made by Mr. Welter, seconded by Mr. McDermott and 
unanimously passed, to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 180-
2026. 
 
Docket 364-2026 / 58-2026 FED - A motion was made by Mr. Welter, seconded by Mr. McDermott and 
unanimously passed, to approve the application of Kraken Oil & Gas LLC as set forth in Board Order 181-
2026. 
 
Docket 365-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Devon Energy Williston, L.L.C. as set forth in Board Order 185-2026. 
 
Docket 366-2026 - A motion was made by Mr. Tietz, seconded by Mrs. Skelton and unanimously passed, 
to approve the application of Devon Energy Williston, L.L.C. as set forth in Board Order 186-2026. 
 
Docket 367-2026 - A motion was made by Mr. Welter, seconded by Mr. Wivholm and unanimously passed, 
to approve the application of Devon Energy Williston, L.L.C. as set forth in Board Order 187-2026. 
 
Docket 368-2026 - A motion was made by Mr. Welter, seconded by Mr. Wivholm and unanimously passed, 
to approve the application of Devon Energy Williston, L.L.C. as set forth in Board Order 188-2026. 
 
Docket 369-2026 - A motion was made by Mrs. Skelton, seconded by Mr. McDermott and unanimously 
passed, to approve the application of Devon Energy Williston, L.L.C. as set forth in Board Order 189-2026. 
 
Docket 370-2026 - A motion was made by Mrs. Skelton, seconded by Mr. McDermott and unanimously 
passed, to approve the application of Devon Energy Williston, L.L.C. as set forth in Board Order 190-2026. 
 
Docket 371-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 372-2026 - The application of Coyote Resources LLC was continued to the August 2026 hearing. 
 
Docket 373-2026 - The application of Coyote Resources LLC was continued to the August 2026 hearing. 
 
Docket 374-2026 - The application of Coyote Resources LLC was continued to the August 2026 hearing. 
 
Docket 375-2026 - The application of Coyote Resources LLC was continued to the August 2026 hearing. 
 
Docket 376-2026 - The application of Coyote Resources LLC was continued to the August 2026 hearing. 
 
Docket 377-2026 - The application of Coyote Resources LLC was continued to the August 2026 hearing. 
  



11 
 

Docket 378-2026 - A motion was made by Mr. McDermott, seconded by Mr. Tietz and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 193-2026. 
 
Docket 379-2026 - A motion was made by Mr. McDermott, seconded by Mr. Tietz and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 194-2026. 
 
Docket 380-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 381-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 382-2026 - A motion was made by Mr. Wivholm, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 195-2026. 
 
Docket 383-2026 - A motion was made by Mr. Wivholm, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 196-2026. 
 
Docket 384-2026 - A motion was made by Mr. Tietz, seconded by Mrs. Skelton and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 197-2026. 
 
Docket 385-2026 - A motion was made by Mr. Tietz, seconded by Mrs. Skelton and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 198-2026. 
 
Docket 386-2026 - A motion was made by Mr. McDermott, seconded by Mr. Brown and unanimously 
passed, to approve the application of Phoenix Operating LLC as set forth in Board Order 199-2026. 
 
Docket 387-2026 - A motion was made by Mr. McDermott, seconded by Mr. Brown and unanimously 
passed, to approve the application of Phoenix Operating LLC as set forth in Board Order 200-2026. 
 
Docket 388-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 201-2026. 
 
Docket 389-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 202-2026. 
 
Docket 390-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 203-2026. 
 
Docket 391-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 204-2026. 
 
Docket 392-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 205-2026.  
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Docket 393-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 206-2026. 
 
Docket 394-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 207-2026. 
 
Docket 395-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 208-2026. 
 
Docket 396-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 209-2026. 
 
Docket 397-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 210-2026. 
 
Docket 398-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 211-2026. 
 
Docket 399-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 212-2026. 
 
Docket 400-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 213-2026. 
 
Docket 401-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 214-2026. 
 
Docket 402-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 403-2026 - The application of Phoenix Operating LLC was withdrawn. 
 
Docket 404-2026 - A motion was made by Mr. Tietz, seconded by Mr. McDermott and unanimously passed, 
to approve the application of Oasis Petroleum North America LLC as set forth in Board Order 217-2026. 
 
Docket 405-2026 - A motion was made by Mr. Tietz, seconded by Mr. McDermott and unanimously passed, 
to approve the application of Oasis Petroleum North America LLC as set forth in Board Order 218-2026. 
 
Docket 406-2026 - A motion was made by Mr. Tietz, seconded by Mr. McDermott and unanimously passed, 
to approve the application of Oasis Petroleum North America LLC as set forth in Board Order 219-2026. 
 
Docket 407-2026 - A motion was made by Mr. Tietz, seconded by Mr. McDermott and unanimously passed, 
to approve the application of Oasis Petroleum North America LLC as set forth in Board Order 220-2026. 
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Docket 408-2026 - A motion was made by Mr. Tietz, seconded by Mr. McDermott and unanimously passed, 
to approve the application of Oasis Petroleum North America LLC as set forth in Board Order 221-2026. 
 
Docket 409-2026 - A motion was made by Mr. Tietz, seconded by Mr. McDermott and unanimously passed, 
to approve the application of Oasis Petroleum North America LLC as set forth in Board Order 222-2026. 
 
Docket 410-2026 - Board staff placed this application on the Default Docket for approval without hearing 
if no protests or requests for hearing were received by 10:00 a.m. on the day of the hearing.  None were 
received.  The application of Hydra Services LLC was approved as set forth in Board Order 183-2026. 
 
Docket 411-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 412-2026 - The application of Phoenix Operating LLC was continued to the August 2026 hearing. 
 
Docket 413-2026 - Board staff placed this application on the Default Docket for approval without hearing 
if no protests or requests for hearing were received by 10:00 a.m. on the day of the hearing.  None were 
received.  The application of MorningStar Operating LLC was approved as set forth in Board Order 184-
2026. 
 
Docket 414-2026 - A motion was made by Mr. Tietz, seconded by Mr. Brown and unanimously passed, 
that staff may proceed with administrative review and approval of the change of operator request from 
Contango Resources, Inc. to Brothers Petroleum, LLC and that Brothers Petroleum, LLC provide the Board 
an update regarding its operations at the June 2027, business meeting.  This is set forth in Board Order 223-
2026.   
 
Docket 316-2025 - The application of Kraken Oil & Gas LLC was continued to the August 2026 hearing. 
 
Docket 51-2026 - The application of Kraken Oil & Gas LLC was continued to the August 2026 hearing. 
 
Docket 56-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, to 
approve the application of Devon Energy Williston, L.L.C. as set forth in Board Order 191-2026. 
 
Docket 57-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed, to 
approve the application of Devon Energy Williston, L.L.C. as set forth in Board Order 192-2026. 
 
Docket 90-2026 / 17-2026 FED - The application of Kraken Oil & Gas LLC was continued to the August 
2026 hearing. 
 
Docket 91-2026 / 18-2026 FED - The application of Kraken Oil & Gas LLC was continued to the August 
2026 hearing. 
 
Docket 188-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 189-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing.  



14 
 

Docket 194-2026 / 39-2026 FED - The application of Continental Resources Inc was continued to the 
August 2026 hearing. 
 
Docket 195-2026 / 40-2026 FED - The application of Continental Resources Inc was continued to the 
August 2026 hearing. 
 
Docket 196-2026 / 41-2026 FED - The application of Continental Resources Inc was continued to the 
August 2026 hearing. 
 
Docket 197-2026 / 42-2026 FED - The application of Continental Resources Inc was continued to the 
August 2026 hearing. 
 
Docket 198-2026 / 43-2026 FED - The application of Continental Resources Inc was continued to the 
August 2026 hearing. 
 
Docket 199-2026 / 44-2026 FED - The application of Continental Resources Inc was continued to the 
August 2026 hearing. 
 
Docket 205-2026 - The application of MorningStar Operating LLC was continued to the August 2026 
hearing. 
 
Docket 223-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 228-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 229-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 230-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 265-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 266-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 267-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 268-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 269-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 270-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 271-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 272-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing.  
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Docket 273-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 274-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 275-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 276-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 277-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 278-2026 - The application of Continental Resources Inc was continued to the August 2026 hearing. 
 
Docket 287-2026 - A motion was made by Mr. Tietz, seconded by Mr. Wivholm and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 215-2026. 
 
Docket 288-2026 - A motion was made by Mr. Tietz, seconded by Mr. Wivholm and unanimously passed, 
to approve the application of Phoenix Operating LLC as set forth in Board Order 216-2026. 
 
Docket 296-2026 / 47-2026 FED - The application of Kraken Oil & Gas LLC was continued to the August 
2026 hearing. 
 
Docket 297-2026 / 48-2026 FED - The application of Kraken Oil & Gas LLC was continued to the August 
2026 hearing. 
 
Docket 298-2026 / 49 -2026 FED - The application of Kraken Oil & Gas LLC was continued to the August 
2026 hearing. 
 
Docket 299-2026 / 50 -2026 FED - The application of Kraken Oil & Gas LLC was continued to the August 
2026 hearing. 
 
Docket 300-2026 - The application of Kraken Oil & Gas LLC was continued to the August 2026 hearing. 
 
Docket 301-2026 - The application of Kraken Oil & Gas LLC was continued to the August 2026 hearing. 
 
Docket 302-2026 - The application of Kraken Oil & Gas LLC was continued to the August 2026 hearing.  
 
Docket 303-2026 - The application of Kraken Oil & Gas LLC was continued to the August 2026 hearing. 
 
Docket 304-2026 - The application of Kraken Oil & Gas LLC was continued to the August 2026 hearing. 
 
Docket 305-2026 - The application of Kraken Oil & Gas LLC was continued to the August 2026 hearing. 
 
Docket 306-2026 / 51-2026 FED - The application of Kraken Oil & Gas LLC was continued to the August 
2026 hearing.  
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Docket 307-2026 / 52-2026 FED - The application of Kraken Oil & Gas LLC was continued to the August 
2026 hearing. 
 
Docket 415-2026 - The show-cause hearing of Apex Energy LLC was dismissed. 
 
Docket 416-2026 - The show-cause hearing of BBX Operating Co. LLC was dismissed. 
 
Docket 417-2026 - A motion was made by Mr. Welter, seconded by Mr. Wivholm and unanimously passed 
that the plugging and reclamation bonds for Coalridge Disposal and Petroleum, Inc. are forfeited.  This is 
set forth in Board Order 224-2026. 
 
Docket 418-2026 - The show-cause hearing of Colossus Operating LLC was dismissed. 
 
Docket 419-2026 - A motion was made by Mr. Tietz, seconded by Mr. Brown and unanimously passed that 
Docket 419-2026, Grassy Butte, LLC, is continued until the August 13, 2026, public hearing. Board staff 
has the authority to dismiss the docket if the fine is paid prior to the August 13, 2026, public hearing. This 
is set forth in Board Order 225-2026. 
 
Docket 420-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed 
that Hilder Herd Properties LLC must submit a plugging and reclamation bond in the amount of $10,000 
and pay the outstanding fine prior to July 9, 2026, hearing application deadline, or it must begin to plug and 
abandon its Maart 3-2 well, API # 111-21051, well in Yellowstone County, Montana prior to the August 
13, 2026, public hearing. Failure to begin to plug and abandon the well may result in additional penalties 
or the forfeiture of the plugging and reclamation bond in its entirety, as permitted by § 82-11-123(5), MCA.  
This is set forth in Board Order 226-2026. 
 
Docket 421-2026 - A motion was made by Mr. Brown, seconded by Mr. Wivholm and unanimously passed 
that Docket 421-2026, Noah Energy, Inc., is continued until the August 13, 2026, public hearing.  Board 
staff has the authority to dismiss the docket if the wells in Teton County, Montana have been transferred 
prior to the August 13, 2026, public hearing.  This is set forth in Board Order 227-2026. 
 
Docket 422-2026 - A motion was made by Mr. Welter, seconded by Mrs. Skelton and unanimously passed 
that Robert Hawkins, Inc. is fined $1,000 for failure to appear at the June 11, 2026, public hearing.  Robert 
Hawkins, Inc. is to appear at the August 13, 2026, public hearing and show-cause, if any it has, why 
additional penalties should not be assessed for failure to pay the penalty assessed for delinquent reporting.   
This is set forth in Board Order 228-2026. 
 
Docket 423-2026 - A motion was made by Mr. Welter, seconded by Mr. Wivholm and unanimously passed 
that Docket 423-2026, S & L Energy Inc, C/O John D. Lawrence, Jr., is continued until the August 13, 
2026, public hearing.  S & L Energy Inc, C/O John D. Lawrence, Jr. is to provide documentation regarding 
the dissolution, specifically consisting of: a certified copy of the dissolution, a statement from the 
accounting firm, and an affidavit confirming that all business assets were liquidated and no further assets 
remain.  This is set forth in Board Order 229-2026. 
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Docket 424-2026 - A motion was made by Mr. McDermott, seconded by Mr. Tietz and unanimously passed 
that TSAVOIL, LLC. must begin to reclaim the O'Connor 20-34 well location, API # 25-085-22008, in 
Roosevelt County, Montana, prior to August 13, 2026, public hearing.  Failure to reclaim the well location 
will result in the forfeiture of the plugging and reclamation bond in its entirety, as permitted by § 82-11-
123(5), MCA. This is set forth in Board Order 230-2026. 
 
Docket 425-2026 - A motion was made by Mr. Welter, seconded by Mr. McDermott and unanimously 
passed that U Bee Tea Production LLC (UBT) is fined $1,000 for failure to appear at the June 11, 2026, 
public hearing.  A penalty of $100 per day, starting June 11, 2026, be assessed until compliance is achieved 
and confirmed by inspection.  Docket 425-2026 is continued until the August 13, 2026, public hearing.  The 
daily fine accruing from June 11, 2026, through July 9, 2026, will be waived if the field violations are 
remedied by July 9, 2026. Board staff has the authority to dismiss the docket prior to August 13, 2026, if 
UBT achieves full compliance, including correction of all field violations and payment of any accrued daily 
penalties, as well as the $1,000 penalty assessed for failure to appear at the June 11, 2026, public hearing. 
This is set forth in Board Order 231-2026. 
 
Docket 426-2026 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed 
that Docket 426-2026, Vecta Oil & Gas, LTD., is continued until the August 13, 2026, public hearing.  
Board staff has the authority to dismiss the docket if the fine payment is received prior to the August 13, 
2026, public hearing.  This is set forth in Board Order 232-2026. 
 
Docket 269-2025 - A motion was made by Mr. Welter, seconded by Mr. Wivholm and unanimously passed 
that the plugging and reclamation bonds for D90 Energy LLC are forfeited.  Board staff send a letter to D90 
and copy WY Basin Operating declaring that, absent a valid unit operator, production from any enhanced 
oil recovery unit for which D90 was the designated unit operator of record is illegal in accordance with 
ARM 36.22.1245. Board staff monitor production from the affected units and report to the Board if 
production continues following issuance of the Board's notice regarding illegal production. This is set forth 
in Board Order 233-2026. 
 
Docket 470-2025 - A motion was made by Mr. Welter, seconded by Mr. Brown and unanimously passed 
that Docket 470-2025, Brainstorm Energy, Inc, is continued until the October 15, 2026, public hearing.  
The daily fine of $250 is suspended until the October 15, 2026, public hearing.  This is set forth in Board 
Order 234-2026. 
 
Docket 472-2025 - A motion was made by Mr. Tietz, seconded by Mr. Wivholm and unanimously passed 
that Lustre Salt Water Disp, Vernon R. Justice Dba’s $100 daily fine immediately increase to a $200 daily 
fine.  The fine will remain in effect until compliance is confirmed by inspection.  Lustre must appear at the 
August 13, 2026, public hearing and show-cause, if any it has, why it should not immediately plug and 
abandon its Raymond Sonsteng 1-19 well in Valley County, Montana.  This is set forth in Board Order 
235-2026. 

 
Docket 327-2026 - A motion was made by Mr. Tietz, seconded by Mr. Brown and unanimously passed that 
Docket 327-2026, Montana Energy Company, LLC, is continued until the August 13, 2026, public hearing.  
This is set forth in Board Order 236-2026.  
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Docket 328-2026 - A motion was made by Mr. Wivholm, seconded by Mr. McDermott and unanimously 
passed that Poplar Resources LLC must appear at the August 13, 2026, public hearing and show-cause, if 
any it has, why it should not immediately plug and abandon or transfer its wells in Roosevelt County, 
Montana.  This is set forth in Board Order 237-2026. 
 
 

NEXT MEETING 
 
The next business meeting of the Board will be Wednesday, August 12, 2026, at 2:00 p.m. at the Board’s 
hearing room at its office at 2535 St. Johns Avenue in Billings, Montana.  The next regular public hearing 
will be Thursday, August 13, 2026, beginning at 9:00 a.m. at the Board’s hearing room at its office at 2535 
St. Johns Avenue in Billings, Montana.  The filing deadline for the August 13th public hearing is July 9, 
2026. 

 
 
BOARD OF OIL AND GAS CONSERVATION 

OF THE STATE OF MONTANA 
 

________________________________ 
Steven Durrett, Chairman  
Corey Welter, Vice-Chairman  
Roy Brown, Board Member  
Mac McDermott, Board Member  
Barbara Skelton, Board Member  
W. John Tietz, Board Member  
Jeff Wivholm, Board Member  

 
 
 
ATTEST: 
 
_________________________________ 
Jennifer Breton, Program Specialist 
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