BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF WY BASIN OPERATING LLC AND ADMINISTRATIVE ORDER 13-A-2026
ITS OPERATIONS OF ITS WELLS IN SHERIDAN COUNTY,
MONTANA.

On April 10, 2025, the Board approved a change of operator for certain producing and injection wells from
D90 Energy, LLC (D90) to WY Basin Operating LLC (WYBO), and many of those wells are located within approved
enhanced oil recovery units, including the North Goose Lake, Dwyer, Flat Lake East Ratcliffe, Flat Lake West
Ratcliffe, and Flat Lake Nisku Units.

D90 remained the designated unit operator of record for the affected units but filed for Chapter 7 bankruptcy.
No successor unit operator has been established.

At the December 11, 2025, hearing, WYBO testified that it did not intend to assume unit operatorship or
responsibility for all wells within the units and was evaluating whether to vacate or terminate the units. The Board
allowed additional time for WYBO to review the unit agreements, work with staff, and clarify the status of unit
operations. Prior to the June 2026 meeting, WYBO stated that it did not intend to assume unit operatorship or seek
termination or modification of the existing units at that time.

At the June 11, 2026, public hearing, the Board issued Board Order 233-2026 that forfeited D90’s plugging
and reclamation bonds for failure to comply with Board orders and that absent a valid unit operator, production from
any enhanced oil recovery unit for which D90 was the designated unit operator of record is illegal in accordance with
ARM 36.22.1245. Additionally, staff was to monitor production from the affected units and report to the Board if
production continues following issuance of the Board's notice regarding illegal production.

On June 12, 2026, a copy of the Board’s letter to D90 explaining the basis for its determination was mailed
and emailed to WYBO. A June 29, 2026, field inspection found five WYBO wells within the affected units actively
producing. Staff notified WYBO of the inspection findings and requested a written response regarding the continued
production.

In response, WYBO contacted staff and stated that it is pursuing either (1) becoming unit operator of the
existing units, retroactive to D90’s removal as unit operator, or (2) terminating portions of the existing units and
establishing new secondary recovery units for the WYBO-operated wells. WYBO requested six months to complete
this process while continuing production from five wells within the affected units. Staff responded that any request to
continue production while the unit-operator issue remains unresolved must be addressed by the Board.

No one from WYBO was present for the discussion today; however, prior to the meeting WYBO indicating
that it would shut in the wells per Board Order 233-2026 while continuing to work through the ongoing unit operator
issue.

IT WAS THEREFORE ORDERED by the Board that WYBO must appear at the October 15, 2026, public

hearing and show-cause, if any it has, why penalties should not be imposed for continuing to produce wells in violation
of Board Order 233-2026 and provide an update on its plans for resolving the unit-operations issue.

Dated this 12" day of August, 2026

Montana Board of Oil and Gas Conservation

Benjamin Jones, Administrator



