BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

IN THE MATTER OF HEREFORD RESOURCES, LLC AND ADMINISTRATIVE ORDER 14-A-2026
ITS TWO WELLS IN HILL COUNTY, MONTANA.

Hereford Resources, LLC (Hereford) is the operator of the following two helium-producing wells in Hill
County, Montana.

e Darwin #1, API # 25-041-23550, located in the S2SWY in Section 27, T34N-R9E
e Weil 1, API # 25-041-23548, located in the NWY4SEY4 in Section 28, T34N-R9E

On July 28, 2026, Board staff conducted a field inspection of Hereford's operations and identified multiple
compliance issues. Among those issues, staff observed gas being vented in connection with production from the wells.
ARM 36.22.1219 prohibits the waste of gas from a gas well, and ARM 36.22.1221 requires waste gas to be burned
under the circumstances specified by the rule unless otherwise authorized by the Board. Hereford had not received
Board authorization for its existing operations.

Staff also identified other compliance issues associated with the Darwin #1 well, including required samples
and gas-analysis information that had not been received by the Board. The samples collected from the Darwin #1 well
have since been reported as lost, while the gas analysis was submitted prior to the meeting.

Adam Standiford, Director of Montana Operations, appeared on behalf of Hereford. Mr. Standiford stated
that Hereford had previously communicated with the Montana Department of Environmental Quality regarding its
planned helium processing facility and that he was unaware that the operations at issue were subject to the Board's
authority. Mr. Standiford did acknowledge that he was aware another helium operator had previously sought an
exception from ARM 36.22.1219 and 36.22.1221 related to its planned helium production.

Staff recommended that Hereford cease production from the Darwin #1 and Weil #1 wells unless and until
the Board grants an applicable exception or other authorization allowing the operations.

Mr. Standiford requested that Hereford be allowed to continue its existing operations for one month. The
Board denied the request because Hereford's existing operations did not comply with applicable Board rules and
Hereford had not obtained the required Board authorization. Accordingly, continued production would constitute
illegal production under ARM 36.22.1245.

IT WAS THEREFORE ORDERED by the Board that Hereford cease production from the Darwin #1 and

Weil #1 wells until such time as the operations comply with applicable Board rules or the Board grants an applicable
exception or other authorization.

Dated this 12" day of August, 2026

Montana Board of Oil and Gas Conservation

Benjamin Jones, Administrator



